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AGENDA REPORT

Meeting Date: April 7, 2015

Item Number: D-4

To: Honorable Parking Authority

From: Brenda A. Lavender, Real Estate & Property Manager

Subject: APPROVAL OF THIRD AMENDMENT OF LEASE BY AND BETWEEN
THE PARKING AUTHORITY OF THE CITY OF BEVERLY HILLS AND
MRS. GOOCH’S NATURAL FOOD MARKETS, INC. DBA WHOLE
FOODS MARKET AT 239 N CRESCENT DRIVE.

Attachments: 1. Third Amendment of Lease

RECOMMENDATION

It is recommended that the Parking Authority approve the Third Amendment of Lease
with Mrs. Gooch’s Natural Food Markets, Inc. dba Whole Foods Market at 239 N.
Crescent Drive. A copy of the amendment is on file with the City Clerk.

INTRODUCTION

Whole Foods Market is a long-standing tenant at this location since 1987. The rent
during the initial option period will increase from $54,226.50 to $60,500 with 3% annually
increases thereafter. Whole Foods current lease expires on October 15, 2017. The
options will extend the term to October 15, 2032.

DISCUSSION

This amendment confirms Whole Foods Market’s commitment to the City to continue
providing a great community resource.
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Meeting Date: April 7, 2015

FISCAL IMPACT

The fiscal impact of this deal is continued revenue beyond October 15, 2017 in the
amount of $727,200 annually. Whole Foods 718 annually.
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Attachment 1



RECORDING REQUESTED BY
AND WHEN RECORDED MAIL TO:

The Parking Authority of the
City of Beverly Hills
455 North Rexford Drive
Beverly Hills, California 90210
Attn: Ms. Brenda Lavender-Moody

SPACE ABOVE THIS LINE FOR RECORDER’S USE

The undersigned Lessor declares that this Third Amendment of Lease is exempt from
Recording Fees pursuant to California Government Code Section 27383 and is exempt
from documentary transfer taxes pursuant to California Revenue and Taxation Code
Section 11922.

THIRD AMENDMENT OF LEASE

THIS THIRD AMENDMENT OF LEASE (this “Amendment”) is dated as of
April 7, 2015, and is entered into by and between THE PARKING AUTHORITY OF THE
CITY OF BEVERLY HILLS (“Lessor”) and MRS. GOOCH’S NATURAL FOOD
MARKETS, INC. (dba “Whole Foods Markets”) (“Lessee”).

RECITALS

A. Lessor’s predecessor in interest (the City of Beverly Hills) and Lessee’s
predecessor-in-interest executed that certain “Lease of Certain Site “A” South Property”
dated March 18, 1986, a First Amendment to Lease dated August 2, 1994 and a
Memorandum of Lease and Second Amendment of Lease dated December 14, 2006 (the
“Lease”). Capitalized terms used herein but not defined shall have the meanings set forth
in the Lease.

B. The Memorandum of Lease and Second Amendment of Lease (“Second
Amendment”) was recorded on April 27, 2007 as Document No. 20071027482 in the
Official Records of Los Angeles County.

C. The Lease affects a portion (the “Premises”) of the building located at 239
North Crescent Drive, Beverly Hills, California.

D. Lessor and Lessee now desire to further amend the Lease as more
specifically set forth below.

AGREEMENT

NOW, THEREFORE, in consideration of the foregoing recitals, the covenants
contained herein, and for other good and valuable consideration, the receipt and
sufficiency ofwhich are hereby acknowledged, Lessor and Lessee hereby agree as follows:
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1. Additional Extension Options. The term of the Lease expires on October
14, 2017; however, Lessee shall have three (3) options to extend the term of the Lease for
five (5) years each by giving written notice to Lessor of Lessee’s exercise of the applicable
extension option at least nine (9) calendar months prior to the end of the then-current term.
All terms of the Lease shall apply to the extension periods, except that base monthly rent
shall be determined as set forth in Section 2 below.

2. Extension Term Base Monthly Rent. If the first extension option described
in Section 1 above is exercised, then on October 15, 2017, base monthly rent shall increase
to Sixty Thousand Five Hundred and No/i 00 Dollars ($60,500.00) and base monthly rent
shall thereafter increase by three percent (3%) on each anniversary of October 15, 2017
until the expiration of the term of the Lease (as extended by the exercise of any additional
extension options described in Section 1 above), and Sections (9)(i) — (iv) of the Lease
shall no longer apply.

3. Continuing Effect. Except as specifically modified hereby, the Lease shall
remain unaffected and unchanged. Nothing herein shall affect the terms of the First
Amendment to Lease or Sections 2 or 3 of the Second Amendment. The Lease is hereby
ratified and affirmed by Lessor and Lessee and remains in full force and effect as modified
hereby.

4. Counterparts. This Amendment may be executed in any number of
counterparts, each of which, when executed and delivered, shall be deemed to be an
original, and all of which, taken together, shall be deemed to be one and the same
instrument.

IN WITNESS WHEREOF, Lessor and Lessee have executed this Amendment as
of the date and year first above written.

LESSOR: THE PARKING AUTHORITY OF THE
CITY OF BEVERLY HILLS

By:
Julian Gold, C+~a~irm~n of the Parking

Authority of the City of Beverly Hills, CA

ATTEST: APPROVED AS TO FORM:

Byron Pope, Sec~eta~y (~~
Laurence S. Wiener, General Counsel

APP VE AS 0 NTENT: APPROVED AS TO CONTENT:

renda L e er, Mahdi Aluzri,
Real Estate Property Manager Interim General Manager
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LESSEE: MRS. GOOCH’S NATURAL FOOD
MARKETS~,JNç.

By:____
Patrick Bradley
President
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State of California )
County of Los Angeles )

On ,beforeme, __________________

(insert name and title of the officer)

Notary Public, personally appeared Q~c~t(~. ~y~&’~~_— , who
proved to me on the basis of satisfactory evidence to be the persdi4(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s) acted, executed
the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California
that the foregoing paragraph is true and correct.

WITNESS my hand and fficial seal.

~ (Seal)

A notary public or other officer completing
this certificate verifies only the identity of
the individual who signed the document to
which this certificate is attached, and not
the truthfulness, accuracy, or validity of
that document.

isbn 0 2006230
Public ~C5jjfornba

Los Angeles County
Comm._ExpIres Feb 22, 2017’
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A notary public or other officer completing
this certificate verifies only the identity of
the individual who signed the document to
which this certificate is attached, and not
the truthfulness, accuracy, or validity of
that document.

State of California )
County of Los Angeles )

On ___________________________, before me, ____________________________
(insert name and title of the officer)

Notary Public, personally appeared _____________________________________, who
proved to me on the basis of satisfactory evidence to be the person(s) whose name(s) is/are
subscribed to the within instrument and acknowledged to me that he/she/they executed the
same in his/her/their authorized capacity(ies), and that by his/her/their signature(s) on the
instrument the person(s), or the entity upon behalf of which the person(s) acted, executed
the instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California
that the foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature____________________________________ (Seal)
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