
BEVERLY
HILLS

AGENDA REPORT

Meeting Date: February 17, 2015

Item Number: D—5

To: Honorable Mayor & City Council

From: Laurence S. Wiener, City Attorney

Subject: AN ORDINANCE OF THE CITY OF BEVERLY HILLS AMENDING THE
BEVERLY HILLS MUNICIPAL CODE TO ESTABLISH A WATER
CAPACITY CHARGE

Attachments: 1. Ordinance
2. Redlined Ordinance

RECOMMENDATION

Staff recommends that the City Council move to waive the full reading and adopt the ordinance,
entitled ‘AN ORDINANCE OF THE CITY OF BEVERLY HILLS AMENDING THE BEVERLY
HILLS MUNICIPAL CODE TO ESTABLISH A WATER CAPACITY CHARGE.”

INTRODUCTION

This ordinance amends the Municipal Code to establish a water capacity charge.

DISCUSSION

At its meeting of February 3, 2015, the City Council conducted a first reading and introduced
this ordinance. At that meeting, a new version of the ordinance was provided to the Council
which included changes to the definition of “floor area” to include basements, and language
clarifying when the water capacity charge becomes due. Those changes were included in the
Ordinance when the Council conducted the first reading. These changes are also incorporated
into the ordinance being presented to the City Council for adoption. A redline highlighting the
February 3rd changes is included as Attachment 2 to this report.
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FISCAL IMPACT

The proposed capacity charges would fund future capital infrastructure projects to expand and
maintain the City’s existing system. The City’s water utility service is funded by the Water
Enterprise Fund. The Water Enterprise fund is solely dependent on user rates, charges and
charges to fund operations, maintenance and long-term debt obligations. The establishment of
the Water Capacity Charge is seen as a method to minimize future rate increases due to buy-in
benefits resulting from future growth.
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