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CITY OF BEVERLY HILLS
STAFF REPORT

May 13, 2009

To: Honorable Mayor & City Council
From: Katie Lichtig, Assistant City Manager
Megan Roach, Senior Management Analyst
Subject: UPDATE ON AMERICAN RECOVERY AND REINVESTMENT
ACT FUNDING AND CITY PROJECTS
Attachments: 1. City of Beverly Hills Stimulus Projects and Grant Summary
INTRODUCTION

Staff recommends that the City Council receive and file an update on the status of
American Recovery and Reinvestment Act funding for City projects and programs.

On February 17, 2009 President Barack Obama signed into law the American Recovery
and Reinvestment Act (ARRA) of 2009. The total cost of the package is $787 billion,
and consists of nearly $355 billion for upgrades to transportation, infrastructure,
construction, public safety, and energy efficiency projects, $144 billion in state and local
fiscal relief, and $288 billion in personal and business tax credits. The allocations
relevant to cities are a combination of competitive and formula grants.

On March 11, 2009, the City Council authorized the City Manager to apply for and
accept grant funding under the ARRA consistent with the following project categories:

« Fire station renovation and fire prevention public information materials
+ Broadband technology and disaster recovery programs

¢ Water infrastructure replacement and water conservation programs

» Street infrastructure repair and maintenance

» Social services programs

e Library community outreach programs

» City facility renovation and upgrades

DISCUSSION

Since mid-February an interdepartmental team has been meeting on a reguiar basis to
evaluate the funding programs and to identify projects that Beverly Hills could either
automatically receive funding for through formula grants or projects that the City wg,tga e 49 of 90
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be eligible to submit for competitive funding. The City's team has identified twenty
projects, of which three will receive formula funding and the remaining seventeen will be
submitted for competitive grant funding. A breakdown of the stimulus projects, grant
programs and application due dates is included as Attachment 1 to this staff report. The
City’s total formula allocation is $1,220,388 and total competitive funding request is
$30,493,951for a combined total request of $31,714,339.

Over the past several weeks City staff has coordinated closely with our Sacramento and
Washington D.C. lobbyists fo advocate on behalf of the City’s stimulus projects. On April
10, 2009, the City sent letters to Senator Pavley and Assemblyman Feuer requesting
their support of the City’s “shovel-ready” projects for stimulus funding. City staff will
continue to coordinate with our lobbyists to keep our congressional officials informed of
the status of these projects and any funding received.

In addition, City staff is currently designing a page on the City’s website that will provide
a range of information on the City's implementation of ARRA funding. The page will list
the projects that the City has selected, along with the public/economic benefits of the
projects; links to federal and state websites that provide expanded information;
notification of requests-for-bid; and press releases issued by the City.

City staff also provided the City Council’s Legislative Committee with an update on
stimulus funding opportunities at their May 5™ meeting. During the meeting the
Committee had a question about potential stimulus funding for the UNITE program.
Staff researched the various funding opportunities and believes there are two grants that
have the potential of funding the UNITE program. The first is the Broadband Technology
Opportunities Program (BTOP). The National Telecommunications and Information
Administration is currently holding a series of public hearings on the BTOP and has
invited local agencies fo submit comments, which will assist in the development of
program guidelines. The City submitted comments in early April and staff will continue
to monitor the program for the announcement of grant application guidelines and
submission due dates.

The second potential funding source is the COPS Secure Our Schools (SOS) grant.
This grant provides funding to local governments to assist with the establishment and
enhancement of a variety of school safety equipment and/or programs in order to
promote the development of school safety efforts. The City submitted an application for
the grant program in Fiscal Year 2008, but did not receive an award. Only five agencies
in California received funding in 2008 and all are located in Northern California. There is
only $16M in the Fiscal Year 2009 COPS-SOS program. It is likely that the number of
projects that will be funded under this year's program will not be a significant increase
over last year. However, City staff will continue to monitor the program for the
announcement of grant application guidelines and submission due dates.

FISCAL IMPACT

There are no match requirements for the ARRA funding. The ARRA mandates that 50%
of the funds must be spent within twelve months of obligation. At this writing, the
majority of the funding is available until September 30, 2010. There are no current plans
to issue a second stimuius package.

The ARRA is focused on job creation, and while it is hard to estimate the number of jobs
created at this time, it is an expected positive outcome of these grants. Local job

Page 2 of 3 Page 50 of 90



CBH - City Council Study Session 05/13/2669
Meeting Date: May 13, 2009 '

creation will temporarily assist in boosting the regional economy via the implementation
of these capital improvements.

Receiving stimulus funds under the ARRA necessitates staff completing the required
follow-up reporting and grant compliance. The City’s interdepartmental team is spending
numerous hours in the analysis of the ARRA programs, and are committed to additional
hours needed for program application, implementation and reporting.

Staff will provide future updates to the City Council as more information on the ARRA
and our eligible projects becomes available. A summary of the ARRA funds coming to
our community will be posted and updated on the City's website and when funds are
released they will be reported on the federal website, www.recovery.gov.

RECOMMENDATION

Staff recommends that the City Council receive and file an update on the status of
American Recovery and Reinvestment Act funding for City projects and programs.

=
AN~
Katie Lichtig | £ L7
Approved By I|| )
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