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BEVERLY
HILLS

AGENDA REPORT
Meeting Date: September 23, 2008
Item Number: F-12
To: Honorable Mayor & City Council
From: Alan Schneider, Director of Project Administration
Subject: APPROVAL OF A LEASE ADDENDUM WITH MOBILE MODULAR

MANAGEMENT CORPORATION TO EXTEND THE TERM OF THE
LEASE OF THREE MODULAR BUILDINGS FOR TEMPORARY
STAFF OFFICES; AND

APPROVE A CHANGE PURCHASE ORDER IN THE AMOUNT OF
$234,223 TO MOBILE MODULAR MANAGEMENT CORPORATION

Attachments: 1. Agreement

RECOMMENDATION

Staff recommends that the City Council move to approve the lease addendum to the
lease agreement with Mobile Modular Management Corporation (Mobile Modular) in the
amount of $224,223, and approve a contingency of $10,000 to extend the term of the
lease for one year and minor modifications for three modular buildings to be used for
temporary staff offices located at 9357 West Third Street. Total compensation under this
agreement and addendum is $736,940.

INTRODUCTION

On May 1, 2008, the City entered into a lease agreement with Mobile Modular for the
lease of three modular buildings to serve as temporary office space for the Community
Development Department during the remodel of the ground floor of City Hall. This
agreement specified a 12-month lease period based on the planned duration of the
remodeling project. The proposed lease addendum would extend the term of the lease
for an additional 12 months to facilitate the next phases of remodeling in City Hall.

DISCUSSION

The City Hall capital improvement project (CIP) for this fiscal year will continue the
remodel of City Hall to improve staff work space and develop better efficiencies through
spatial rearrangement of the departments and divisions. With the completion of the
Customer Service Center and staff offices for the Community Development Department
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Meeting Date: September 23, 2008

in October, the floor designations in City Hall will be changed to the first floor, second
floor, third floor and fourth floor.

The next phase of the City Hall CIP is the remodel of the second and third floors. To
implement this program it is necessary to relocate the entire Administrative Services
Department staff to the modular buildings. Relocation is tentatively planned for the latter
part of November, subject to minor modifications to the modular buildings required to suit
the layout for Administrative Services.

The original lease agreement contemplated an extended term from one to two additional
years and specifies the monthly lease rate for each of the three buildings. The proposed
addendum calculates the additional cost for one additional year as follows:

» BuildingA............ $60,728
e BuildingB............ $38,905
e BuildingC............ $87,033

The minor modifications to the modular buildings are included in the addendum in the
amount of $37,5657. A contingency of $10,000 is also included to address unforeseen
changes to accommodate the departmeni. The total cost for this addendum is
$234,223.

FISCAL IMPACT

Funding for this component of the project is allocated in the fiscal year 2008-09 Capital
Improvement Program (CIP) budget for City Hall Master Project #851.

"\ Financé Approval v Approved By
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Attachment 1

Agreement
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mobile '
modular ¥

Your Project—Qur Commitment

Agreement Na. 158-07
Lease Extension 8/27/08

CONTRACT EXTENSION SUMMARY

COMPENSATION
(Inciudes Taxes)

12-MONTH LEASE
EXTENSION START DATE
INSURANCE VALUE

PURCHASE PRICE _

Corporate Meadquarters

Modular Building A
Total Rental Payments $£60,728

Modular Bullding B
Total Rental Payments $38,905

Modular Building €
Total Rental Payments $87,033

Modiflcations

Bulld full helght walls, floor to roof, :

Remove existing paneling on wells marked

as sound walls, install sourid board then

re-pangl to match existing walls

Rework electrlcal receptacles, lights, A/G

venting into the new walls and offices.

Supply and Install a custom step attachment $37,857

Total: $224,223

September 18th, 2008

The building(s) insurance value shall decrease per month
by 20% of the pald rental, capped at thirty-six (36) months.

if the City of Beverly Hills elects to purchase any building(s), then

20% of the pald rental will be applled towards tha
original proposed purchase price. Cradit for paid rental
Is capped at thirty-six (36) months. City may elect to purchase

at any time, either during or at the termination of the lease period.

City shall provide (30) day notice for any purchase,

MOEBILE MODULAR MANAGEMENT CORPORATION

800.944.3442

MobilaModularRants.com

5700 las Positas Rd.

11450 Mission Blvd,

Northern Califoznfa Sonthern Californix Texras I Florida North Carotina

Livermore, CA 54551
T 925.606.5000
F 925.453.3201

Mirs Loma, CA 91732
T 851.360.6600
F 951.360.6622

4445 E, Sam Houston Phwy S 2474 Sand Lake Rd, 9716-B Rea Rd, 452
Pasadena, TX 77505 Cilando, 51 32809 Charfotte, NC 28277
T281487.9222 i T 463.965.3700 T 704.900,7603
Fa81487.1288 F 863.965.7314 F 704.900,7604

4

Georgia

£.0. Bow 181

3300 Homiltan M Rd., Suite 102
Buford, (A 30519

T G78,714.0744

F&78,714.0758



mobile |
mOd UIa r 2 Agresment No, 158-07

Lease Extenslon 8/27/03
Your Profect Qur Commftment

Contract Summary Worksheet

RENTAL S - 5
Building A
Rental Tax Rate Total After Tax
Period 1 $4,675 8.25% $5,081
Period 2 $4,675 8.26% $5,061
Period 3 $4,675 8.25% $5,061
Pariod 4 $4,675 8.25% $5,081
Period 5 $4,675 8.25% $5,061
Perlod 6 $4,675 8.25% - §6,061
Pariod 7 $4,675 B.25% -§5,061
Period 8 $4,675 8.25% $5,061
Period 9 : $4,675 8.25% $5,061
Period 10 54,875 B.25% $5,061
Period 11 $4.676 8.25% . 85,061
Fariod 12 $4.675 8.25% 850061
Total $56,100 $60,724
Bullding B .
Benfal Tax Rate Iotal After Tax
Perlod 1 $2,995 . B.25% 33,242
Period 2 $2,995 8.25% $3.242
Period 3 $2,905 8.25% $3,242
Period 4 $2,995 8.25% $3,242
Pariod 8 $2,005 8.25% $3,242
Period 6 $2,905 8.25% §3,242
Pariod 7 $2,005 8.25% $2,242
Period 8 $2,995 £.26% $3.242
Period 9 $2,995 8.25% " §3.242
Period 10 - $2,995 8.25% $3,242
Period 11 $2,095 8.25% $3,242
Pariod 12 $2.995 8.25% C $3242
Total $25,040 $32,905
Buliding G _
Rental Tax Rate Total After Tax
Period 1 $6,700 8.25% $7,253
Period 2 $6,700 8.25% $7.253
Period 3 $6,700 8.25% $7.253
Periad 4 $6,700 8.25% $7,253
Periad 5 $6,700 8.258% $7,253
Period 6 $8,700 8.25% .$7,253
Perlod 7 $6,700 8.25% $7,253
Periad 8 $6,700 8.26% $7,253
Period 9 $6,700 B.25% $7,253
Perlod 10 $6,700 B.25% $7,253
Perlod 11 $6,700 8.25% 47,253
Perlad 12 $6,700 8.25% $7,253
Total 380,400 357,033
MOBILYE MODULAR MANAGEMENT CORPORATION
800.944.3442

MobilaModularRents.com

Corpotate Headquartess
anihnm Callfn?nh Southers Californlz Toxas Flotlda Horth Carolina Geargia

; P.0, Box 15)
5700 Las Psitas Rd. 1 1450 Mission Blvd. 4445 E, Sam Housten Pkwy S, 2474 Sand Lake fd. 9716-B Rea R #52 g T Ml R, Suite 102
Livermare, CA 94551 KAita Loma, CA 91752 Pasadena, TX 77505 Odando, FL 32809 |  Charfotte, NC 28277 Bulord, GA 30519
1 925,606,9000 T 951,360.6600 T 2814879222 T GE3.4653700 T 704.8500,760% TE78.714.0744

F 925.4533201 F 951.360,G6622 F281.487.1289 F 863.965.7814 F 704,800.7604 F&78.714.0750



nobil & Lease #: 575381
mO‘d’d ar Mobile Modular Management Corporation Addendum Date: 8/20/2008

11450 Mission Blvd, Mira Loma, CA 91752 [ 84x60sn9667-9673 |
Ph (951) 360-6600 Fax (951) 360-6622 Lease Addendum
www.MobileModularRents.com

Customer City of Beverly Hilis ' Attn: Alan Schneider

345 Foothlll Rd., Phone: (310} 285-1188
Beverly Hills, CA 90210 Fax: (310) 858-5965

Project Name: Building (C) Email: aschneider@beverlyhills.org
Slte Address: 9357 Third Street, BEVERLY HILLS

This will serve as an addendum to the lease agreement entered into between CITY OF BEVERLY HILLS

(Lessee) and MOBILE MODULAR MANAGEMENT CORPORATION (Lessor) with an original start rent date of
9/24/2007,

ALL OTHER TERMS AND CONDITIONS TO REMAIN THE SAME. Pleasa sign and return an
acknowledgement copy to our office as scon as possible. Thank you.

Renewal Information

Rental Rate*®: $6,700.00 Term: 12

Return Dellvery: $3,293.00 Effactive Dates: 9/18/2008 To 9/12/2009
Preparing Equipment
for Return: $5,040.00

*Rental rate does not include any applicable taxes. Rantal rate is 30 day billlng cycle unless othérwise indicated.

Call (951) 260-6600 with any questions or comments,
Thank you for contacting Moblle Modular,

wkNote: Lease addendum valid only when executed, offer expires 30 days from addendum date If not executed,




mobile ' Lease #: 575380
modular® Mobile Modular Management Corporation Addendum Date:  8/20/2008

11450 Mission Blvd, Mira Loma, CA 91752 [ 48x60sn9657-9860 |
Ph (951) 360-6600 Fax (951) 360-6622 _ Lease Addendum
www.MabileModularRents.com

Customar: Clty of Beverly Hills Attn: Alan Schneider
345 Foothill Rd., Phone: (310) 285-1188
Beverly Hills, CA 90210 Fax: (310) 858-5565

Project Name: Buitding (B} Email: aschnelder@beveriyhills.org
Site Address: 9357 Third Street, BEVERLY HILLS

This will serve as an addendum to the lease agreement entered Into between CITY OF BEVERLY HILLS

(Lessee) and MOBILE MODULAR MANAGEMENT CORPORATION (Lessor) with an original start rent date of
9/24/2007.

ALL OTHER TERMS AND CONDITIONS TO REMAIN THE SAME, Please sign and return an
acknowledgement copy to our offlce as soon as possihie, Thank you.
Renewal Information

Rental Rate*: $2,995.00 Term: 12

Return Dellvery: $1,882.00 Effective Dates: 9/18/2008 To 9/12/2009
Prepating Equipment
for Return: $2,880.00

*Reantal rate does not include any applicable taxes. Rental rate is 30 day bllling cycle unless otherwise Indicated.

Call {951) 360-6600 with any guestions or comments.
Thank you for contacting Mobile Modular,

#¥Note: Lease addendum valid only when executed, offer axpires 30 days from addendum date If not executed.
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m Obﬂ o ' Lease #: 575379
modular Mobile Modular Management Corporation Addendum Date: _8/20/2008

11450 Mission Blvd, Mira Loma, CA 91752 [ 72x80sn661-9666 |
Ph (951) 360-6600 Fax (951) 360-6622 Lease Addendum
www.MoblleModularRents.com

Customer: City of Beverly Hills " Attn: Alan Schnelder

345 Foothitt Rd., Phone: {310) 285-1188
Beverly Hills, CA 902190 Fak: (310) 858-5965

Projact Name: Building (A)

Email; aschnelder@beveriyhills.org
Site Addrass: 9357 Third Street, BEVERLY HILLS

This will serve as an addendum to the lease agreement entered into between CITY OF BEVERLY HILLS
(Lessee) and MOBILE MODULAR MANAGEMENT CORPORATION (Lessor) with an original start rent date of
9/24/2007. :

ALL OTHER TERMS AND CONDITIONS TO REMAIN THE SAME. Please sign and return an
acknowledgement copy to our office as soon as possible, Thank you.

Renewal Information

Rental Rate*: $4,675.00 Term: 12

Return Delivery: $2,822.00 Effective Dates: 9/18/2008 To 9/12/2009
Preparing Equipment .
for Return: $4,320.00

*Rental rate does not include any applicable taxes. Rental rate is 30 day billing cycle unless otherwise indlcated.

Call (951) 360-6600 with any quéstions or comments.
Thank you for contacting Mobhlle Madular.

*xNote: Lease addendum vall& only when executed, offer expires 30 days from addendum date if not executed.




Signature page to Mobile Modular Management Corporation Addendum to Agreement

EXECUTED the day of
ATTEST:
{SEAL)
BYRON POPE
City Clerk
APPROVED AS TO FORM:

LR s

LAURENCE S. WIENER
City Attorney

B0785-000111082949v] .doc

, 200___, at Beverly Hills, California.

CITY OF BEVERLY HILLS
A Municipal Corporation

BARRY BRUCKER
Mayor of the City of Beverly Hills,
California

MMMC: MOBILE MODULAR

MAN. AG%JOZ;TION
RICHARD BROWN
Vice President

). K

AVE WHITNEY
Controller

APPROVED AS TO CONTENT:

RODERICK J. WOOD
City Manager

AVID D. GUSTAVSON

Director of Public Works &
Transportation

—_—
KARL KRKMAN
RiskeManager




