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AGENDA REPORT

Meeting Date: July 8, 2010

Item Number: G-8

To: Honorable Mayor & City Council

From: Terry Wagner, Facilities Maintenance Manager

Subject: APPROVAL OF AMENDMENT NO. 2 TO AN AGREEMENT
BETWEEN THE CITY OF BEVERLY HILLS AND OTIS ELEVATOR
COMPANY FOR ELEVATOR MAINTENANCE SERVICE FOR ALL
CITY ELEVATORS AND LIFTS; AND

APPROVAL OF A BLANKET PURCHASE ORDER IN AN AMOUNT
NOT TO EXCEED $205,103.81 TO OTIS ELEVATOR

Attachment: Agreement

RECOMMENDATION

It is recommended that the City Council approve the “Amendment No. 2 to an
Agreement between the City of Beverly Hills and Otis Elevator Company for elevator
maintenance service for all City elevators and lifts”, and approve a blanket purchase
order to Otis Elevator Company for Fiscal Year 2010-2011 in the amount of
$205,103.81, which includes 4% ($7,512.96) for union labor wage increase and a
contingency amount of $9,766.85.

INTRODUCTION

In June 2009, the City entered into a five year agreement with Otis Elevator Company
for elevator maintenance services following a very competitive bidding process. Staff
reviewed the service level and cost provided by Otis for the first year of their agreement
and staff recommends approval of Amendment No. 2 to increase the consideration
amount to $205,103.81 for Fiscal year 2010-11.

DISCUSSION

On December 1, 2009, the warranty period for the five elevators located at the Gardens
Building expired. Otis Elevator Company provided a proposal to provide maintenance
services to the elevators in the amount of $3,152.00 per month which increased the
monthly contract cost for elevator maintenance services from $12,500.00 to $15,652 per
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month. The Amendment No. 2 is to provide for the extension of the agreement to June
30, 2011 and to increase the consideration amount due to the addition of the Gardens
Building elevators. The blanket purchase order for Otis includes a 4% union labor wage
increase of $7,512.96 and a 5% contingency of $9,766.85 for a total of $205,103.81.

FISCAL IMPACT

Funding of elevator maintenance services in the amount of $205,103.81 is approved in
the Public Works Facilities Services budget for FY 2010-11.

Funds for this Droiect are Drovided as follows:
Budget Unit Account # Description of Fund Source/Account # Amount
0805902 73030 Tenant Support — Maintenance and $107,228.20

Repair Non-auto
0805901 73030 Facilities Maintenance - Maintenance $97,875.61

and Repair Non-auto
Total $205,103.81

Finance pproval — F
David D. Gustavson

Approved By
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AMENDMENT NO.2 TO AN AGREEMENT BETWEEN THE CITY
OF BEVERLY HILLS AND OTIS ELEVATOR COMPANY FOR
ELEVATOR MAINTENANCE SERVICE FOR ALL CITY
ELEVATORS AND LIFTS

NAME OF CONTRACTOR: Otis Elevator Company

RESPONSIBLE PRINCIPAL OF CONTRACTOR: Ricardo Castro, General Manager

CONTRACTOR’S ADDRESS: 2701 Media Center Drive, #2
Los Angeles, California 90065
Attention: Ricardo Castro, General Manager

CITY’S ADDRESS: City of Beverly Hills
345 Foothill Road
Beverly Hills, California 90210
Attention: Terry Wagner, Facilities
Maintenance Manager

COMMENCEMENT DATE: June 16, 2009

TERMINATION DATE: June 30, 2011

CONSIDERATION: Original Agreement $12,500 per month,
payable as provided in the Contract
Documents

Additional Services:
Amendment No. 1: $27,953.08

FY 2009-10: $3,152 per month (December
— June 30, 2010 (Gardens Building)

FY 2009-10: $5,889.08 one-time fee for two
(2) protective devices installed at Camden
Parking Structure

Amendment No. 2:
FY 2010-11: $3,152 per month (Gardens
Building); Union Labor increase (4%),
$7,512.96

5% contingency: $9,766.85 for unforeseen
circumstances outside the Scope of Work

B0785-0001\1235606v1 .doc



O6—24—1O;O3:11PM;OT~S ELEVATOR :3233424559 # 2/ 4

AMENDMENT NO.2 TO AN AGREEMENT BETWEEN THE CITY
OF BEVERLY HILLS AND OTIS ELEVATOR COMPANY FOR
ELEVATOR MAINTENANCE SERVICE FOR ALL CITY
ELEVATORS AND LIFTS

This Amendment No. 2 is to that certain Agreement between the City of Beverly Hills, a

municipal corporation (“City”) and Otis Elevator Company~’Contractor’), for maintenance

service for all City elevators, dated June 3, 2009, and identified as Contract No. 235-09, as

amended by Amendment No. 1, dated June 16, 2010 and identified as 224-10 (“Agreement”),

copies of which are on file in the City Clerk’s office.

RECITALS

A. City entered into the Agreement with Contractor for elevator maintenance service

for all City elevators and lifts, which has been previously amended.

B. City desires to extend the Agreement, and further amend the Scope of Work and

Consideration.

NOW, THEREFORE, the parties agree as follows:

Section 1. Pursuant to Section 3 of the Form of Contract entitled “PERFORMANCE

PERIOD” the Agreement is hereby extended through June 30, 2011.

Section 2. The Gardens building elevator maintenance services added in Section 3

of Amendment No. 1 shall be extended through the term of the Agreement.

Section 3. Pursuant to paragraph 2B, “Labor Cost Escalation Provisions” of

Section 8 of the Agreement, the Labor Union increase for 2010-11 shall be four percent (4%) of

$187,824 which is $7,512.96.
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Section 4. A contingency shall be added of 5% ($9,766.85) for unforeseen

circumstances out side the Scope of Work set forth in Section 9 of the Agreement

Section 5. Except as specifically amended by Sections 2, 3 and 4 of Amendment

No. I and this Amendment No. 2, the Agreement shall remain in full force and effect.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement the day of

___________________ 201_, at Beverly Hills, California.

ATTEST:

CITY OF BEVERLY HILLS
A Municipal Corporation

JIMMY DELSHAD
Mayor of the City of Beverly Hills, California

BYRON POPE
City Clerk

(SEAL)

LAURENCE S. WIENER
City Attorney

RICARDO CASTRO
General Manager

~~~KIECZ
Authorized Representative

APPROVED AS TO CONTENT:

JEFFREY KOLIN
City nag

DA&~ST~(~
Director of Public Works & Transportation

)R: OTIS ELEVATOR
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KARL,K1~~MAN
~i≤1~Manager
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