AGENDA REPORT

Meeting Date:  July 15, 2008
ltem Number: F-11

To: Honorable Mayor & City Council
From: Alison Maxwell, Director Economic Development
Subject: APPROVAL OF AN AGREEMENT BETWEEN THE CITY OF BEVERLY

HILLS AND UTOPIA ENTERTAINMENT, INC. FOR HOLIDAY
PROGRAM MANAGEMENT; AND,
AUTHORIZATION OF A PURCHASE ORDER IN THE AMOUNT OF
$915,918.50

Attachments: 1. Agreement

RECOMMENDATION

Staff recommends that City Council approve the attached agreement with Utopia
Entertainment, Inc. for management and implementation of the City's holiday program
including the development and management of the holiday lighting ceremony and approve
a purchase order in the amount of $915,918.50 to Utopia Entertainment, Inc. for these
services.

INTRODUCTION

In 2006, the City implemented a three-year holiday program comprising coordinated
themes, new decorations and the introduction of a street entertainment schedule. In
2007, the City also assumed the responsibility for the holiday lighting ceremony. To
streamline production management, subcontracting and development of programming, the
City entered into an agreement with Utopia Entertainment, Inc. The professional services
and event management services of Utopia have been productive for the City in developing
a more cohesive and effective program.

The 2008 holiday represents the third year of the three year program and will be the last
year of the current themes.

SUBCOMMITTEE RECOMMENDATION

The Rodeo Drive/Special Events/Holiday Decorations Committee (Committee} met and
reviewed the principal elements of the City’s 2007 holiday program on February 5, 2008.
The Committee made some general recommendations for improvement in 2008 —
including continuation of the LED roll out for the twinkle lights, minor changes in the
entertainment schedule and signage, continued monitoring for quality of the out door
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wireless speaker sysiem and inclusion of a day time entertainment element on South
Beverly. In addition, the Committee requested Utopia to start visioning and development
of conceptual plans for 2009, which would be the beginning of a new three-year program.

In particular the Committee registered its interest in developing a theme that was more
reflective of classic elegance while still being unique, as a counter point to the essentially
modernist themes of the current program.

The subcommittee recommended that staff proceed with development of the agreement
with Utopia at the appropriate time, and that the Committee should re-convene in the
summer for review and for approval at a formal City Council meeting.

The Committee is scheduled to meet again in early August to review details for 2008 and
review and make recommendations on concepts for 2009.

DISCUSSION

Last year's holiday program marked the second of a new three year holiday theme —
“‘Deck the Hills"- based around the swinging 50's and 60's. This theme will continue
through the end of 2008 with some minor modifications. Concepts for the new three year
program starting in 2009 will be developed in the summer of 2008 under the direction for
the Events Committee.

As mentioned earlier in this report, in 2007 the City assumed full responsibility for the
Holiday Lighting Ceremony, which had been previously managed by Baccarat. To
manage this new element the holiday budget was increased by $250,000 to
accommodate this.

The 2007 Holiday Lighting Ceremony was overall a great success under the management
of Utopia Entertainment, with fireworks being the highlight of the show.

The City will again host the 2008 Hofiday Lighting Ceremony, scheduled for November 22,
2008. Utopia will work with City staff and the Events commitiee on minor modifications
and improvements to ensure that the show is again a success. Further, the City will
continue its partnership with UNICEF,

The entire Agreement with Utopia Entertainment is for a not-to-exceed amount of
$915,918.15. This represents hard costs of $542,719.60 for the holiday décor and
entertainment program and $235,715.95 for the holiday lighting ceremony along with a
$50,000 management fee (unchanged from 2007) and sales tax of approximately $5,000
on certain elements. The contract also anticipates “Ad Alternate” items of up to
$82,482.60, which will be approved once the Committee and staff have discussed details;
these items include additional LED lights and other enhancements.

Staff and Utopia Entertainment will continue to work closely with the Events Committee to
coordinate this program.

FISCAL IMPACT

Expenditures of $915,918.15 have been budgeted in the Tourism & Marketing (2% TOT)
account 0101311-73440 for fiscal year 2008-2009.
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Finance Approyat Approved By: m/\ m \\Wb&%

Scott G. Miffer, Dzrector of Administrative Alison Maxwell, Director Economic
Services and Chief Financial Officer Development
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AGREEMENT BETWEEN THE CITY OF BEVERLY HILLS
AND UTOPIA ENTERTAINMENT, INC. FOR HOLIDAY

PROGRAM MANAGEMENT
NAME OF CONTRACTOR: Utopia Entertainment, Inc.
RESPONSIBLE PRINCIPAL
OF CONTRACTOR: Norman Kahn, Chief Executive Officer
CONTRACTOR’S ADDRESS: 23638 Lyons Avenue, Suite 437
Newhall, CA 91321
CITY’S ADDRESS: City of Beverly Hills
455 N. Rexford Drive
Beverly Hills, CA 90210
Attention: Alison Maxwell, Director of
Economic Development and Marketing
COMMENCEMENT DATE: Upon Written Notice to Proceed
TERMINATION DATE: June 30, 2009
CONSIDERATION: Not to exceed $915,918.15 (including added
alternatives) as further described in
Exhibit A
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AGREEMENT BETWEEN THE CITY OF BEVERLY HILLS
AND UTOPIA ENTERTAINMENT, INC. FOR HOLIDAY
PROGRAM MANAGEMENT

THIS AGREEMENT is made by and between the City of Beverly Hills, a
municipal corporation (hereinafter called “CITY™), and Utopia Entertainment, Inc, a California
corporation (hereinafter called “CONTRACTOR”™).

RECITALS

A CITY desires to have certain services provided (the “services”) as set forth
in Exhibit A, attached hereto and incorporated herein.

B. CONTRACTOR represents that it is qualified and able to perform the
services.

NOW, THEREFORE, the parties agree as follows:

Section 1, CONTRACTOR’s Services.

(a) The CITY desires a turn-key approach for the CITY’s 2008 Holiday
Program (“Program”) and 2009 Holiday Program. The Program and the 2009 Holiday Program
include but are not limited to holiday lights and decoration, holiday lighting ceremony sound,
artistic projections and other entertainment elements. In order to implement this approach,
CONTRACTOR shall perform the services as described in Exhibit A to the satisfaction of CITY.

(b) By July 31, 2008, CITY and CONTRACTOR shall finalize the lighting
and installation components of the Program, and by October 30, 2008, all entertainment elements
shall be finalized and concepts for 2009 Holiday Program shall be approved by CITY in outline.
The components of the Program may include but are not limited to display vendors, audio
vendors, banner vendor, and other entertainment elements, CONTRACTOR shall provide CITY
with the associated costs of the various Program components and shall bill CITY for the actual
costs of such Program components as described more fully in Section 3 of the Agreement.

Section 2. Time of Performance.,

(a) CONTRACTOR shall commence the services on the Commencement
Date.

(b)  CONTRACTOR shall perform all services in conformance with a project
schedule mutually agreed upon by the parties and attached hereto and incorporated herein as
Exhibit B. Any changes to the project schedule shall be made in writing by the City Manager or
his designee, on behalf of CITY, in consultation with CONTRACTOR. All Holiday Program
elements (as defined in the Scope of Services) shall be completed, installed, tested and fully
operational by November 16, 2008.
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{© CITY and CONTRACTOR acknowledge that time is of the essence with
respect to the services provided by CONTRACTOR hereunder. CITY may approve changes to
the project schedule caused by weather conditions which make it unsafe to install the Holiday
Elements or delays in CITY permit processing or approvals.

Section 3. Compensation.

(a) CITY agrees to compensate CONTRACTOR, and CONTRACTOR agrees
to accept in full satisfaction for the services required by this Agreement the compensation set
forth in Exhibit C, attached hereto and incorporated herein. Such compensation shall constitute
reimbursement of CONTRACTOR’s fee for the services as well as the actual cost of any
equipment, materials, and supplies necessary to provide the services (including all labor,
materials, delivery, tax, assembly, and installation, as applicable) and any other out-of-pocket
costs, including payment of monies to third parties directly engaged by CONTRACTOR to
provide services under this Agreement. CITY shall pay CONTRACTOR said Consideration in
accordance with the schedule of payment set forth in Exhibit D, attached hereto and incorporated
herein. CONTRACTOR agrees to directly bill the CITY for the actual costs incurred for any
equipment, materials, or supplies necessary to provide the services under this Agreement, with
no mark up. CONTRACTOR shall pass through any savings or additional costs associated with
the scope of work outlined in Exhibit A. CONTRACTOR shall use its best efforts to notify
CITY if these direct costs are going to exceed the amounts outlined in Exhibit C. In such event,
the City Manager, on behalf of CITY, and CONTRACTOR shall modify the scope of work and
compensation, if needed, by written amendment to the Agreement.

(b)  Any changes to the scope by the CITY or CITY’s scheduling changes
which result in an increase in services may constitute a change order from CONTRACTOR or
any vendor. CONTRACTOR and the CITY, in writing, must agree upon any change orders in
advance before any change order work is to commence. If the change order results in an increase
in compensation, the additional compensation shall be added to the compensation set forth in
Exhibit C.

Section 4. Independent Contractor. CONTRACTOR is and shall at all
times remain, as to CITY, a wholly independent contractor. Neither CITY nor any of its agents
shall have control over the conduct of CONTRACTOR or any of CONTRACTOR’s employees,
except as herein set forth. CONTRACTOR shall not, at any time, or in any manner, represent
that it or any of its agents or employees are in any manner agents or employees of CITY.

Section 5. Assignment. The services to be provided by CONTRACTOR
may not be assigned in whole or in part, without the prior written consent of CITY. The CITY
acknowledges that the Holiday Elements (as defined in the scope of work) will be performed by
third party contractors engaged by CONTRACTOR.

Section 6. CONTRACTOR and CITY: Responsible Principal.

(a) The Responsible Principal of CONTRACTOR set forth above shall be
principally responsible for CONTRACTOR’s obligations under this Agreement and shall serve
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as principal liaison between CITY and CONTRACTOR. Designation of another Responsible
Principal by CONTRACTOR shall not be made without the prior written consent of CITY.

(b) The Responsible Principal of CITY shall be Alison Maxwell, Director of
Economic Development and Marketing and shall serve as principal liaison between CITY and
CONTRACTOR. CITY shall notify CONTRACTOR of any change in CITY s Responsible
Principal.

Section 7. Personnel. CONTRACTOR represents that it has, or will
secure at its own expense, all personnel required to perform the services under this Agreement.
All personnel engaged in the work shall be qualified to perform such services. CITY shall
approve all subcontractors used in the provision of services under this Agreement within three
(3) business days of CONTRACTOR’s submission and prior to their engagement by
CONTRACTOR. Such approval shall not be unreasonably withheld by CITY. CONTRACTOR,
however, shall be solely responsible for the work performed by those third party contractors,
including timely performance and payment

Section 8. Force Majeure. CONTRACTOR  shall not be held
responsible for delays or cancellation caused by events beyond the control of CONTRACTOR.
Such events include the following: acts of god, fire, epidemic, earthquake, flood or other natural
disaster, acts of the government, riots, strikes, war, civil disorder or other man-made disaster.

Section 9. Compliance _with TLaws. CONTRACTOR and its
subcontractors shall comply with all applicable federal, state and local laws applicable to this
Agreement.

Section 10. Licenses and Permits.

(a) CONTRACTOR and its subcontractors are responsible for obtaining the
licenses and permits required by federal, state or local law, rule or regulation, including, but not
limited to, CITY permits as listed in Exhibit E, attached hereto and incorporated herein. As it
pertains to CITY permits only, the CITY shall waive the cost of any such CITY permit fees
necessary for the installation, maintenance and removal of the Holiday Elements, including any
permits fees required for the wiring and/or electrical components of the same.

(b) CONTRACTOR agrees to obtain all licenses for use of music and/or other
media utilized in the Program and required by law. CONTRACTOR is responsible for the
payment of such license fees and CITY shall reimburse CONTRACTOR for such fees.

Section 11. Interests of CONTRACTOR. CONTRACTOR affirms that it
presently has no interest and shall not have any interest, direct or indirect, which would conflict
in any manner with the performance of the services contemplated by this Agreement. No person
having any such interest shall be employed by or be associated with CONTRACTOR.

Section 12. Insurance.

(a) CONTRACTOR shall at all times during the term of this Agreement carry,
maintain, and keep in full force and effect, a policy or policies of Comprehensive General
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Liability Insurance with minimum limits of Two Million Dollars ($2,000,000) for each
occurrence, combined single limit, against any personal injury, death, loss or damage resulting
from the wrongful or negligent acts by CONTRACTOR.

(b) Contractor shall at all times during the term of this Agreement carry,
maintain, and keep in full force and effect, a policy or policies of Comprehensive Vehicle
Liability insurance covering personal injury and property damage, with minimum limits of One
Million Dollars ($1,000,000) per occurrence combined single limit, covering any vehicle utilized
by Contractor in performing the services required by this Agreement.

(c) CONTRACTOR agrees to maintain in force at all times during the
performance of work under this Agreement workers’ compensation and employer’s liability
insurance as required by law.

(d) CONTRACTOR shall require each of its sub-consultants or sub-
contractors to maintain insurance coverage which meets all of the requirements of this
Agreement unless otherwise determined by the CITY’s Risk Manager.

{e)  The policy or policies required by this Agreement shall be issued by an
insurer admitted in the State of California and with a rating of at least a B+;VII in the latest
edition of Best’s Insurance Guide.

® If CONTRACTOR fails to keep the aforesaid insurance in full force and
effect, CITY shall notify CONTRACTOR that it is in breach of the Agreement and
CONTRACTOR has three (3) days to cure such breach. If such breach is not cured by
CONTRACTOR as required in this paragraph, CITY may terminate the Agreement or, if
insurance 1s available at a reasonable cost, CITY may take out the necessary insurance and pay,
at CONTRACTOR’s expense, the premium thereon.

(2) At all times during the term of this Agreement, CONTRACTOR shall
maintain on file with the City Clerk a certificate or certificates of insurance on the form set forth
in Exhibit F, attached hereto and incorporated herein, showing that the aforesaid policies are in
effect in the required amounts. CONTRACTOR shall, prior to commencement of work under
this Agreement, file with the City Clerk such certificate or certificates. The policies of insurance
required by this Agreement shall contain an endorsement naming the CITY as an additional
insured. All of the policies required under this Agreement shall contain an endorsement
providing that the policies cannot be canceled or reduced except on thirty (30) days prior written
notice to CITY, and specifically stating that the coverage contained in the policies affords
insurance pursuant to the terms and conditions as set forth in this Agreement.

(h)  The insurance provided by CONTRACTOR shall be primary to any
coverage available to CITY. The policies of insurance required by this Agreement shall include
provisions for watver of subrogation.

1) Any deductibles or self-insured retentions must be declared to and
approved by CITY prior to commencing work under this Agreement.
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Section 13. Indemnification.

(a) CONTRACTOR agrees to indemnify, hold harmless and defend CITY,
City Council and each member thereof, and every officer, employee and agent of CITY, from
any liability or financial loss (including, without limitation, attorneys fees and costs) arising from
any intentional, reckless, negligent, or otherwise wrongful acts, errors or omissions of
CONTRACTOR or any person employed by CONTRACTOR including its subcontractors in the
performance of this Agreement. CONTRACTOR shall require that its agreements with its
subcontractor also provide the indemnification in favor of the CITY as set forth in this
paragraph.

(b) CITY agrees to indemnify, hold harmless and defend CONTRACTOR
from any liability or financial loss (including, without limitation, attorneys fees and costs) arising
from the use of CITY’s logo and other CITY trademarks, or any defects in CITY owned property
which is the sole cause of the liability or financial loss.

{c) These indemnity provisions shall survive termination of this Agreement.

Section 14. Time 1s of the Essence. The parties hereto agree that time is of
the essence with respect to each term and condition set forth in this Agreement.

Section 15. Termination.

(a) CITY may cancel this Agreement at any time upon five (5) days written
notice to CONTRACTOR. CONTRACTOR agrees to cease all work under this Agreement on
or before the effective date of such notice.

(b) In the event of termination or cancellation of this Agreement by CITY
without cause, due to no fault or failure of performance by CONTRACTOR, CONTRACTOR
shall be paid for work done in accordance with all of the terms and provisions of this Agreement,
in an amount to be determined as follows: For termination effective prior to September 30,
2008, CONTRACTOR shall be paid Forty Thousand Dollars (340,000) and for termination
effective on or afier November 19, 2008, CONTRACTOR shall be paid the full management fee
of Fifty Thousand Dollars ($50,000) In the event of termination by CITY for cause,
CONTRACTOR shall be paid for all services satisfactorily performed prior to the effective date
of termination or cancellation, provided, in no event shall the amount of money paid under the
foregoing provisions of this paragraph exceed the amount which would be paid CONTRACTOR
for the full performance of the services required by this Agreement.

{©) CONTRACTOR shall ensure and require that any agreements with third
party contractors for the provision of Holiday Elements contain a contractual clause to allow the
agreement to be assigned to the CITY (upon the CITY’s written request) if this Agreement with
CONTRACTOR shall be terminated or cancelled at any time during its term.

{d) In the event of termination without cause, CITY shall release
CONTRACTOR from any and all further liability that relate to acts that would have been
performed if the Agreement was not terminated.
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Section 16. Ownership of Holidav Elements.

(a) All original work and services performed and items (other than
commercial goods purchased or used and not adapted or designed specifically for the Program)
supplied by CONTRACTOR, CONTRACTOR s personnel and CONTRACTOR’s agents for the
Program, including without limitation, the Holiday Elements and all other entitlements of
creative works, the creative works themselves, and all other items of equipment in connection
with the preparation and production of the Program, shall be from its inception, the sole and
exclusive property of CITY, and shall be returned to CITY at the expiration or earlier
termination of this Agreement. CONTRACTOR agrees that CITY owns all right, title and
interest, including all rights in copyright, throughout the world.

(b) CONTRACTOR agrees that the Program and all creative results to the
Program made, provided, or supplied by CONTRACTOR, CONTRACTOR’s personnel, or
CONTRACTOR’s agents (the “Results™) are works made for hire for the City of Beverly Hills
within the meaning of the United States Copyright Act. To the extent that any Results are not
works made for hire, CONTRACTOR hereby assigns to CITY all right, title, and interest therein
and to the Results, including copyright. CONTRACTOR agrees to execute any additional
documents furnished by CITY to effectuate and confirm the CITY’s sole and exclusive
ownership in and to the Results.

Section 17. Notice. Any notices, bills, invoices or reports required by this
Agreement shall be deemed received on: (a) the day of delivery if delivered by hand or overnight
courier service during receiving party’s regular business hours or by facsimile before or during
receiving party’s regular business hours; or (b) on the second business day following deposit in
the United States mail, postage prepaid, to the addresses set forth above, or to such other
addresses as the parties may, from time to time, designate in writing pursuant to this section.

Section 18. Entire_Agreement. This Agreement represents the entire
integrated agreement between CITY and CONTRACTOR, and supersedes all prior negotiations,
representations or agreements, either written or oral. This Agreement may be amended only by a
written instrument signed by both CITY and CONTRACTOR.

Section 19. Attorney’s Fees. In the event that CITY or CONTRACTOR
commences any legal action or proceeding to enforce or interpret the provisions of this
Agreement, the prevailing party shall be entitled to recover its costs of suit, including reasonable
attorney’s fees.

Section 20. Governing Law. The interpretation and implementation of this
Agreement shall be governed by the domestic law of the State of California.

Section 21. Exclusivity. For five years following the termination of this
Agreement, CONTRACTOR agrees not to substantially replicate the CITY s Program designs
for any other entity anywhere within Los Angeles County without the prior written consent of
CITY.
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Section 22, Severability. Invalidation of any provision contained herein or
the application thereof to any person or entity by judgment or court order shall in no way affect
any of the other covenants, conditions, restrictions, or provisions hereof, or the application
thereof to any other person or entity, and the same shall remain in full force and effect.

Section 23. CITY Not Obligated to Third Parties. The CITY shall not be
obligated or liable under this Agreement to any party other than the CONTRACTOR, subject to
the provisions set forth in Section 15(d) of the Agreement,

EXECUTED the day of , 200 , at Beverly
Hills, California.

CITY OF BEVERLY HILLS
A Municipal Corporation

BARRY BRUCKER
Mayor of the City of Beverly Hills,
California

ATTEST:

(SEAL)

BYRON POPE

City Clerk
CONTRACTOR: UTOPIA
ENTERTAINMENT , INC.

ey

NORMAN KAHN
Chief Executive Officer and President

APPROVED AS TO FORM: APPROVED AS TO CONTENT:

> A

LAURENCE S. WIENER RODERICK. J. WOOD

City Attorney City Manag é\){v““

ONMAXWELL
wrector of Economic Development and
Marketing

e —
K AN

Risk Manager
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EXHIBIT A

SCOPE OF SERVICES

The CITY desires a turn-key approach for the CITY’s Holiday Program which will begin
on November 17, 2008 through January 2, 2009 (“Program™). The Program includes but is not
limited to holiday lights and decoration, sound, artistic projections and other entertainment
elements as agreed upon between CONTRACTOR and CITY; and, conceptual design
development of 2009 Holiday Program. The Program shall also include the design, management
and execution of the CITY’s 2008 Holiday Lighting Ceremony scheduled for November 22,
2008. CONTRACTOR will implement and provide the turn-key approach for the Program
which includes the following services as more detailed herein: project management services,
artistic direction and technical management of the Program, including contracting and oversight
of holiday vendors.

A. Description of Program and General Services

L. CONTRACTOR shall provide all design, development, technical and artistic
direction, program and contract management, liaison and general program oversight necessary to
create, produce and executive a comprehensive Program as described herein. This includes but
is not limited to holiday lights and decorations, sound, artistic projections and other
entertainment elements.

2. The CITY’s Program is a collaboration between the CITY, the Conference and
Visitors Bureau and the Holiday Steering Group. CONTRACTOR shall coordinate the Program
with said groups. Notwithstanding, the CITY is the only party with authority to approve all
aspects of the Program as set forth in this Agreement.

3. Various aspects of the Program may require coordination and approval from
private property owners to utilize private property for the installation of the Holiday Elements.
CONTRACTOR shall assist CITY in obtaining approvals including fees and licenses from such
private property owners.

4. Services provided by CONTRACTOR include all materials, labor, supplies,
equipment, tools, transportation and other items necessary for installation and execution of the
Program.

5. The implementation of the Program shall be conducted in the following project
phases: design, fabrication, installation, maintenance, removal and storage.

6. As set forth in this Agreement, CITY and CONTRACTOR shall determine the
clements and vendors that will comprise the 2008 Holiday Program (“Holiday Elements” and
“Program Vendors” respectively). The possible Program Vendors and Holiday Elements include
but are not limited to the following:

Display Vendor: Lighting, Specialty Lighting and Three-dimensional pieces
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Audio Vendor: Background Music and Media

High Voltage Vendor: Power Feeds and Miscellaneous installation requirements

Santa & Sleigh: Install one (1) pre-existing Santa & Sleigh element.

Banner Vendor: Re-use pre-existing banners or Re-build, or combination.

Entertainment Vendors: Provide live entertainment for Holiday Entertainment Program
Design Vendors and individual Design Artists

Vendor to pick-up, refurbish (if necessary) and install previous holiday décor purchased
by CITY

Holiday Lighting Ceremony Vendors: design, manage and execute 2008 Holiday
Lighting Ceremony

7. CONTRACTOR shall contract with the Program Vendors for the Holiday
Elements. Prior to contract execution, CITY and CONTRACTOR shall discuss the scope of
services for each Program Vendor including approval of creative designs. CITY expects that the
scope of services will describe the various elements and milestones such as design, fabrication
and construction, removal and storage. CONTRACTOR shall submit the scope of services for
approval by CITY prior to execution of the contract between CONTRACTOR and Program
Vendor which approval or disapproval shall be given within three (3) business days of
submission and shall not be unreasonably withheld. In addition, the contracts between
CONTRACTOR and CITY shall contain any applicable provisions required by this Agreement
and said scope of work shall comply with any requirements set forth herein.

B. Project Management.

This scope of work requires that CONTRACTOR will hire and oversee and compensate
third party vendors for the design, fabrication and installation of the various Holiday Elements
including their maintenance and removal. In no event shall CITY be required to pay such third
party vendors unless agreed upon in advance and in writing by CITY. Accordingly,
CONTRACTOR shall provide overall project management for the implementation of the
Program. Project management includes but is not limited to:

1. Monitor, Regulate and Coordinate Vendor schedules.

2, Monitor and Regulate budgetary issues in regards to each Vendor.

3. Coordinate and Oversee all Vendors during all phases of the project: design,
fabrication, installation, removal and storage.

4, Obtain storage vendor bids to assist CITY in the engagement of a storage vendor.

5. Coordinate and Oversee CONTRACTOR personnel, Artistic and Technical, for
the duration of the Project.

6. Coordinate with CITY’s representatives for the duration of the Project.

7. Regularly inform and update the CITY’s representative during all phases of the
Project. Frequency of update meetings to be determined by mutual agreement of

CONTRACTOR and the CITY.
8. Issue Bid Requests and Oversee Bid responses.
9. Choose Bidders and issue contract documents.
10.  Maintain contracts / Pay Vendors.
11, Close out contracts.
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C. Artistic Direction,

CONTRACTOR shall seek CITY approval of all Vendor submittals at all stages of the
Project as specified in this Exhibit. The CITY shall have the option to participate in the submittal
requirements and meetings of each Program Vendor per each Vendor contract.

CITY and CONTRACTOR shall work closely during the design phase of each Holiday
Element. CONTRACTOR shall ensure to the greatest extent possible that all Holiday Elements,
specifically those that utilize electricity, minimize the use of power and utilize LED or such other
projects and materials designed for efficiency and longevity.

This scope of work requires that the CITY provide prior approval of all Holiday Elements
of the various Program Vendors prior to their fabrication. CONTRACTOR shall submit to CITY
the design of the various Holiday Elements for CITY approval. CITY shall sole discretion to
approve, disapprove or request modifications to the design. CITY shall have three (3) business
days in which to approve, disapprove or request modifications. If the design is disapproved or
requires modification, the new design shall be submitted to the CITY for prior approval as set
forth herein. If the design modification required by CITY results in a change in cost,
CONTRACTOR shall immediately notify CITY in writing and CITY shall pay for such an
increase as mutually agreed upon by the parties. In no event shall CONTRACTOR provide the
Program Vendor with a notice to proceed to construct or fabricate Holiday Elements without the
prior written approval by CITY. Such written approval may be provided by email or facsimile.
CITY recognizes that undue delay in providing approvals and direction may result in delay in
CONTRACTOR or the Program Vendor in meeting deadlines for production, installation and
completion.

As part of CONTRACTOR services, CONTRACTOR shall provide Artistic Direction for
the Program Vendors during the various phases of the Program. This includes but is not limited
to:

1. Coordinate and Oversee all Artists and Design Vendors during the Design,
Fabrication & Installation phases of the Project.

2. Monitor, Regulate and Coordinate Artists and Design Vendors schedules.

3. Coordinate with CITY s representatives during for the duration of the Project.

4, Regularly inform and update the CITY’s representative during all phases of the
Project. Frequency of update meetings to be determined by mutual agreement of
CONTRACTOR and the CITY.

D. Technical Direction.

CONTRACTOR shall provide technical direction for the Program. This includes, but is
not limited to:

Oversee the Design Phase, from a technical perspective, for each Vendor.
Oversee the Fabrication Phase for each Vendor.

Oversee the Installation Phase for each Vendor.

Oversee the Maintenance Phase for each Vendor.

Monitor, Regulate and Coordinate all Vendors in regards to technical schedules.

EIE IR

BO783-0001\1067724v2.doc EXHIBIT A, Page 3



6. Coordinate between the CITY’s Technical representative (s) and Vendor’s
technical staff during all phases of the Project.

7. Coordinate with the CITY s Representative in regards to budget issues impacted
by technical issues.

E. Minimum Specifications for Holiday Elements

The Holiday Elements provided by CONTRACTOR shall comply with the following
specifications.

1. The Holiday Elements, and all components thereof, for manufacture and
installation pursuant to this Agreement, shall have a useful life of five years, except twinkle
lights which shall have a useful life for the display period and the banners which shall have a
useful life of three years. All Holiday Elements shall be manufactured and installed so as not to
create an unsafe condition on the public street or public right of way. All Holiday Elements shall
also be manufactured to meet with all applicable laws and regulations regarding the construction
of such decorations. Specifically, but not by way of limitation, such decorations shall be
manufactured and installed to withstand rain, wind gusts and other inclement weather and shall
be located and installed in such a manner as to avoid, to the greatest extent feasible, vandalism
and theft.

2, With respect to Holiday Elements that require the installation of electrical
components, the provision of wiring for electrical components or the provision of wiring for
power distribution, such electrical components, wiring and/or power distribution shall be
installed in accordance with the California Electrical Code and the Beverly Hills Municipal
Code. Additionally, where power distribution is required, the contractor shall provide an outlet
for each electrical or component element. The CITY shall waive all permit fees usually required
for installation of wiring and/or electrical components.

3. Fabrication of Holiday Elements, including all music elements, shall be
performed in accordance with best industry practices and techniques and designed for outdoor
use. Electrical components shall be of high quality, designed for outdoor use and shall conform
to all applicable electrical codes and standards. All fabricated Holiday Elements shall be
warranted by the manufacturer for defects in materials and workmanship. All warranties shall be
stated on all contracts with CONTRACTOR’s subcontractor. Such contracts shall be submitted
to CITY.

4. All installations shall be performed in a workmanlike manner according to
accepted industry practices. All lighting and electrical work shall conform to all applicable
electrical codes and best practices.

5. Throughout the display period of November 17, 2008 through January 2, 2009
(“Display Period”), CONTRACTOR shall cause maintenance of all Holiday Elements every 72
hours and shall make all necessary repairs or replacements within 24 hours of identification or
notification of any problems. Emergency response conditions, which in the opinion of the
CITY’s Responsible Principal present a hazard to public welfare and safety, shall be addressed
by CONTRACTOR within four hours of notification to CONTRACTOR at no charge to the
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CITY. CONTRACTOR shall repair damage caused by vandalism to the Holiday Elements when
requested by CITY within twenty-four hours of notification to CONTRACTOR.
CONTRACTOR shall supply CITY with quotes for such work if requested by the City Manager
or his designee.

6. CONTRACTOR shall remove and disassemble all Holiday Elements at the end of
the display period on a schedule to be jointly agreed on between the CITY and CONTRACTOR,
CONTRACTOR shall provide all transportation of the Holiday Elements to the storage location.

7. As agreed upon between CONTRACTOR and CITY, CONTRACTOR shall make
arrangements for the storage of all Holiday Elements including obtaining bids from vendors on
behalf of CITY. CITY shall enter into agreements with storage vendors for such services. The
Holiday Elements shall be stored in an appropriate manner such that no damage results from
storage. CONTRACTOR shall exercise all reasonable care in the handling and storage of the
Holiday Elements. CONTRACTOR shall provide an inventory of all stored Holiday Elements at
the completion of the display period. The CITY shall retain the right to inspect the stored
Holiday Elements within 24 hours notice to the storage vendor.

8. If requested by CITY, CONTRACTOR shall provide fabrication of a prototypes,
such as banners, for review by CITY. CITY shall select the design of the prototype and will pay
for the actual cost of production not to exceed $2,500 unless approved in writing by the City
Manager or his designee.

9. CONTRACTOR shall take all reasonable steps necessary to ensure the safety of
its employees, of any subcontractors, and CITY employees and to protect CITY property from
damage. Any safety hazards discovered by CONTRACTOR or its subcontractors during the
course of work shall be reported immediately to the CITY Contract Administrator,
CONTRACTOR and its subcontractors shall comply with all applicable OSHA or other safety-
related laws and regulations in the performance of this Agreement including the installation and
removal of the Holiday Elements.

10.  Throughout the Display Period, CONTRACTOR shall provide live Entertainment
acts according a mutually agreed upon Program and Schedule. CONTRACTOR shall provide
final draft Entertainment Schedule by August 30, 2008.
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EXHIBIT B
GENERAL PROJECT SCHEDULE®

ACTEViTY{;CA?_IéﬂPLETION ACTIVITY

July 2008 Approval of all Vendor agreements

July 25 Banner Site Survey

Sept 3 Audic — RF Su rvey

Sept 12 Qeverly .Hiiis Public Works sets city box timers for Vendor
installation: T0pm — Bam

Sept 13 - Oct 16 Power Distribution - System instaliation

Oet 11 Twinkle Lights — Business Triangle

Oct 22 - Nov 2 Audic - System In stallation

Oct 25 Twinkle Lights — Wilshire Blvd

Nov 1 -~ Nov 14 Spans — Wilshire | nstallation

Nov 1 - Nov 12 gzsgrel; Lights — Camden / Linden/ Roxb ury / LSM / South

Nov 2 - 10 Audio: Audio system test / adjust

Nov 2 Twinkle Lights -~ LSM Spur

Nov 5 - 8 _Banner - Business Trian gle / Wilshire / South Beverly Drive
installation

Nov 8 Twinkie Lights ~ South Beverly instaliation

Nov 8 - 14 Banner — LSM Spur / Wilshire / Robertson / La Cienega

Nov 10 -11 Baccarat Snow Flake Instail

Nov 12 Chamber of Commerce Bow & Ribbon installation

Nov 12 Santa & Sleigh & Up-lights installation

Nov 12 Toy Soldier — installation

Nov. 13 Toy Soldier — Lighting in stallation

Nov 14 Twinkle Light - Lighting test

Nov 14 -17 Stage Installation - Lighting Ceremony

Nov 17 Holiday Lighting Ceremony on Rodeo

Nov 18 T\..rvin.kle Lights: system activated: timers set from 4pm -
midnight

Nov 18 Audic: system activated: timers set from 12 pm - 9 pm

Nov. 22 Holiday Lighting Ceremony

Nov. 286 Installation of BG Park banner

Nov. 26 Installation of BG Park banner lights & Lighted Banners

Dec, 25 NO VENDOR ACTIVITY

Jan. 1 NO VENDOR ACTIVITY

Jan 3 Remove Santa & Sleigh

Jan. 3 Remove .ail Holiday Display elements: Audio, Power, Twinkle &
Banner Lights, Spans, etc...

* CONTRACTOR shall provide CITY with updated and accurate project schedule by
September 1, 2008
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EXHIBIT C
COMPENSATION

A, Management Fee. For satisfactory performance of the services in this Agreement (Project
Management, Artistic Management, Technical Management and Contract Administration of all Vendors listed
in the General Specifications), CITY shaill pay CONTRACTOR a fixed fee of Fifty Thousand Dollars
($50,000).

B. Payment of Vendors. In addition, CONTRACTOR shall be provided an additional amount of
compensation to be solely utilized to pay third party vendors (i.e. Program Vendors) to provide the Holiday
Elements. This amount shall include compensation for repairs directed by the City Manager or his designee and
caused by damage to the Holiday Elements due to vandalism or other events outside the control of
CONTRACTOR.

Attachment 1 to this Exhibit is an estimated budget for the Program, attached hereto and incorporated
herein. Final subcontract amounts shall be negotiated by CONTRACTOR and approved by CITY in
accordance with the terms of the Agreement. Said compensation shall not exceed Eight Hundred Thirty-Three
Thousand Four Hundred Thirty-Six Dollars and 15/100ths ($833436.15) and shall be based on the bids provided
to CITY from CONTRACTOR from the Program Vendors, ptus Eighty Two Thousand Four Hundred Eighty-
Two Thousand Dollars ($82,482.00) alternate items t be approved by CITY Accordingly, the total amount of
compensation for the satisfactory performance of all services required by this Agreement shall not exceed Nine
Hundred Fifteen Thousand Nine Hundred Eighteen Dollars and 15/100ths (3915,918.15).

Summary of Fees and Costs

Management Fee $50,000.00
Holiday Lighting Ceremony $235,715.95
Program Cost Décor & Lighting $542,719.60
Sales tax on Décor $5,000.00
Subtotal; 833,435.55
Add Alternates $82,482.60
Total Not to Exceed $915,918.15
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ATTACHMENT 1 TO EXHIBIT C
BEVERLY HILLS HOLIDAY 2008

. HOLIDAY DECOR & STREET ENTERTAINMENT BUDGET
Qty Total
Santa
Santa Enhancement
Santa Install /Remove
Storage
Santa Exterior Lighting
$ 7,245.00

Power & Twinkle Lights

Temporary Power

Safety Breaker Boxes

So Bev - Equip

So Bev - Install / Remove
Twinkle Lights - Wilshire
Twinkle Lights - N Rodeo
Twinkle Lights - N Rodeo
Twinkle Lights - Brighton
Twinkle Lights - Brighton
Twinkle Lights - Dayton
Twinkle Lights - Dayton
Twinkle Lights - North Bev
Twinkle Lights - LSM
Twinkle Lights - LSM
Twinkle Lights - Canon
Twinkle Lights - Canon
Rodeo Red Light Covers
Toy Soldier Lights
Program Maintenance Coordinator
Storage

$ 175,575.75
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BEVERLY HILLS HOLIDAY 2008

Qty

Total

Décor

Original 2005 Contract scope

Spans - Refurb/ install/ remove/ store
Banner Lights - Refurb/ install/ remove/ store
Toy Soldiers - Install/ remove/ store
Toy Soldier (Replace)

So Bev - LED / Spheres (Labor)

So Bev - LED only (Labor)

So Bev - STORAGE

So Bev - Equip - Spheres

So Bev - Equip - LEDs

Storage

$ 109,612.65

Banners & Signage

Banners -- Install / remove / Maint.
Sidewalk / Signage -~ Fab / remove
Delivery / Pickup

Storage

$ 27,424.95

Audio

Install / Remove / T & A/ Maint
Refurb and Repair
Storage

$ 52,400.00

Parking Garage Bows

Williams Sonoma
Canon Parking

Rodeo / Dayton Parking
Contingency

Storage

$ 18,138.75
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BEVERLY HILLS HOLIDAY 2008

. HOLIDAY DECOR & STREET ENTERTAINMENT BUDGET

Qty Total

Peninsula Hotel

Labor

Supplies

Refurb / Replace bulbs
Storage

3 8,767.50

Trolley Theme

Equipment / Install
Storage

$ 3,800.00

Entertainment

John Pramik

Owen Kirshner

UEI Coordinator

IC Agreements

Director

Costumes

Expendables (Allowance)
Background Checks
Parking (Allowance)

$ 139,755.00

Sales Tax & Management

California Sales Tax
Management Fee

§ 55,000.00
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BEVERLY HILLS HOLIDAY 2008

SoBev Entertainment Option

So-Bev Street Entertainment
(1) 4 hour shift per day

22

$ 33,699.60

Beverly Gardens Park (Montage Hotel)

LED lights

Storage

Procure, install, maintain, remove

$ 9,561.00

Canon Drive LED

Small Palm
Storage

Procure, install, maintain, remove

55

$ 18,285.00

Rodeo Dr LED

Large Paim
Small Palm
Storage

Procure, install, maintain, remove

14
38

20,907.00 $

Add Alternates Total $
Holiday Décor & Street Entertainment Total $  597,719.60

82,482.60

Grand Total $
(with Alternates)

680,202.20
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BEVERLY HILLS HOLIDAY 2008

Qty Total

Project Management

Design

Producer

Technical Director
Production Manager
Production Assistant
Travel

Expendables Allowance
Parking Allowance
Craft Services

Lunch and Dinner ELS Crew & Utopia
Photographer
Videographer

Staff T-Shirts

Security

)-md;—ia--[\_)us—agp—-am[\.)mb—li—-»—l

$ 29,376.75

Eguipment

ELS -- Rodeo Stage/Audio/Lighting
AAA -- Signage & Stage Décor

Back of House, etc.

UNICEF Snowflake Install & Shipping
Santa Chair Rental

S S R

3 75,250.25
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BEVERLY HILLS HOLIDAY 2008
LIGHTING CEREMONY

Qty Total

Entertainment

Pyrotechnic Show

Edited Musical Track

Stage Show Acts

Emcee

Edited Reel of Event

Edited Walk IN/OUT Music

— s ek B b

STREET ENTERTAINMENT
Caricature Artist

Soloists

Duos

Brass Quartet

Carolers

Strolling Jazzual Quartet
Holiday for Strings

Bell Choir

Face Painter

Balloon Artist

Santa & Mrs Claus

Chairs

Photos (Photographer) 300
Sundries Allowance 1
3-D Glasses Giveaway 1000
Craft Activities 1

8*—*I\JMH>—H—JI\J»—'LLJ&

$ 124.880.00

Sales Tax

California Sales Tax 0.0825

$ 6,208.15

$ 235,715.95
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EXHIBIT D

SCHEDULE OF PAYMENT

CONTRACTOR shall be paid in accordance with the following payment schedule:

I. Within three (3) weeks of execution of this Agreement, CONTRACTOR shall be
paid the INITTAL payment in the amount of 40% of the total amount of compensation.

2. Within three (3) business days of CONTRACTOR’s commencement of
installation of all Holiday Elements, CONTRACTOR shall be paid the START OF
INSTALLATION payment in the amount of 25% of the total amount of compensation.
Notwithstanding, this payment is contingent on the following: CONTRACTOR shall obtain
signed documentation from the Program Vendor that Program Vendor has received payment in
accordance with the agreement between CONTRACTOR and that Program Vendor. Upon
CITY’s review and satisfaction of the contents contained therein, the payment shall be released.

3. Within three (3) business days of CONTRACTOR’s completion of installation of
all Holiday Elements, CONTRACTOR shall be paid the COMPLETION OF INSTALLATION
payment in the amount of 25% of the total amount of compensation. Notwithstanding, this
payment is contingent on the following: CONTRACTOR shall obtain signed documentation
from the Program Vendor that Program Vendor has received payment in accordance with the
agreement between CONTRACTOR and that Program Vendor. Upon CITY’s review and
satisfaction of the contents contained therein, the payment shall be released.

4. Within three (3) business days of CONTRACTOR’s deinstallation of all Holiday
Elements, CONTRACTOR shall be paid the FINAL payment in the amount of the remainder of
the total amount of compensation. Notwithstanding, this payment is contingent on the following;
CONTRACTOR shall obtain signed documentation from the Program Vendor that Program
Vendor has received payment in accordance with the agreement between CONTRACTOR and
that Program Vendor. Upon CITY’s review and satisfaction of the contents contained therein,
the payment shall be released.

5. CONTRACTOR shall submit an itemized statement to CITY for its services
performed during the milestone payment schedule set forth above, which shall include
documentation setting forth in detail a description of the services rendered.
CONTRACTOR shall endeavor to submit invoices at least three (3) weeks before each milestone
payment. In addition, CONTRACTOR shall submit payment releases from its subcontractors
prior to payment to CONTRACTOR for subcontractor services on a form approved by the
CITY’s Responsible Principal. CITY shall endeavor to pay CONTRACTOR the amount of such
billing within three (3) business days of receipt of same. Contractor acknowledges that CITY
funds are released on a check schedule, which may vary from month-to-month.
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EXHIBIT E

PERMITS REQUIRED (FEES WAIVED) FOR HOLIDAY DECORATION PROGRAM

Building Permit
Electrical Permit
Heavy Hauling Permit
Street Use Permit
Encroachment Permit
Special Event Permit
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EXHIBIT F
CERTIFICATE OF INSURANCE

This is to certify that the following endorsement is part of the policy(ies) described below:

NAMED iNSURED COMPANIES AFFORDING COVERAGE
A.
B.
ADDRESS C.
COMPANY POLICY EXPIRATION LIMITS
(A B.C) COVERAGE NUMBER DATE B.L P.D. AGGREGATE
CJauTomoBILE LIABILITY
[JGENERAL LIABILITY
[1PrRODUCTSICOMPLETED
OPERATIONS
CIBLANKET CONTRACTUAL
F1coONTRACTOR'S
PROTECTIVE
CrersonaL INJURY
Cexcess LIABILITY
CIWORKERS’ COMPENSATION

It is hereby understood and agreed that the City of Beverly Hills, its City Council and each member thereof and
every officer and employee of the City shall be named as joint and several assureds with respect to claims arising out
of the following project or agreement:

Itis further agreed that the following indemnity agreement between the City of Beverly Hills and the named insured
is covered under the policy: Contractor agrees to indemnify, hold harmless and defend City, its City Council and
each member thereof and every officer and employee of City from any and all liability or financial loss resulting from
any suits, claims, losses or actions brought against and from all costs and expenses of litigation brought against City,
its City Council and each member thereof and any officer or employee of City which results directly or indirectly from
the wrongfui or negligent actions of contractor's officers, employees, agents or others employed by Contractor while
engaged by Contractor in the (performance of this agreement} construction of this project.

It is further agreed that the inclusion of more than one assured shall not operate to increase the limit of the company's
liablity and that insurer waives any right of contribution with insurance which may be available to the City of Beverly
Hills.

In the event of cancellation or material change in the above coverage, the company will give 30 days written notice of
cancellation or material change to the certificate holder.

Except to certify that the policy(ies) described above have the above endorsement attached, this certificate or
verifieation of insurance is not an insurance policy and does not amend, extend or alter the coverage afforded by the
policies listed herein. Notwithstanding any requirement, term, or condition of any contract or other document with
respect to which this certificate or verification of insurance may be issued or may pertain, the insurance afforded by
the policies described herein is subject te all the terms, exclusions and conditions of such policies.

DATE: BY:
Authorized Insurance Representative
TITLE:
AGENCY: ADDRESS;
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