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AGENDA REPORT
Meeting Date: May 20, 2008
item Number: D-2
To: Honorable Mayor & City Council
From: Shana Epstein, Environmental Utilities Manager
Subject: A) AN ORDINANCE OF THE CITY OF BEVERLY HILLS AMENDING
THE COMPREHENSIVE SCHEDULE OF TAXES, FEES AND
CHARGES TO ADJUST UTILITY RATES BEGINNING IN FISCAL
YEAR 2008-2009
B) AN ORDINANCE OF THE CITY OF BEVERLY HILLS AMENDING
THE COMPREHENSIVE SCHEDULE OF TAXES, FEES &
CHARGES TO ENACT EMERGENCY WATER CONSERVATION
RATES
Attachments: 1. Ordinances
2. Residential Letter Natification
3. Business Leiter Notification
4, Notice in the Newspaper
RECOMMENDATION

Staff recommends that the City Council approve rate changes as designated in the
attached ordinance "An Ordinance of the City of Beverly Hills Amending the
Comprehensive Schedule of Taxes, Fees & Charges to Adjust Utility Rates Beginning in
Fiscal Year 2008-2009” becoming effective July 15, 2008 for FY 08/09 and July 1, 2009
for FY 09/10 in order to meet the operational and capital needs of the Utilities, and adopt
an ordinance regarding the implementation of the Emergency Water Conservation Plan:

« The Water Utility’s revenue requirement for FY 08/09 and 09/10 reflects an 8%
increase for each year, which results in the rates listed below:
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Meeting Date: May 20, 2008

Existing 2007/2008 2009 2010

Meter Charge Meter Charge § Increase] Meter Charge $ Increase

1" or less $24.15 $26.15 $2.00 $28.25 $2.10

T2 $40.57 54492 $4.35 $48.51 $3.59

2" $60.28 $67.44 $7.16 §72.83 §5.39

3" $106.27 $119.98 513.71 512958 $9.60

4" $171.96 $195.05 $23.09 $210.65 $15.60

6" $336.20 $382.71 34651 $413.32 §30.61
Volume Charge -~ Volume Charge | - Volume Charge | . -
Residential - Single & Duplex Residential - Single & Duplex |Residential - Single & Duplex
Tier 1: 0-10 hef $2.32 2.39 $0.07 2.49 50.10
Tier2: 11 - 55 hef $2.76 291 $0.15 3.10 50.19
Tier 3: 56 - 120 hef $3.89 423 $0.34 461 50.38
Tier 4: > 120 hef $6.88 7.67 $0.79 8.4t 30.74
Residential - Multi-Family Residential - Muiti-Family Residendial - Muiti-Family
Tier 1: 0 -4 hef $2.32 $2.39 $0.07 $2.49 30.10
Tier2: 5-9hef $2.75 $2.91 $0.15 33.10 $0.19
Tier 3: 10-16 hef $3.89 $4.23 $0.34 34.61 30.38
Tier 4: > 16 hef $6.88 $7.67 $0.79 $8.41 $0.74
Non-Residential Non-Residential Non-Residential

$3.541 3 3793 0.25 $4.09 | $0.30

The rates above reflect the rates for Cily of Beverly Hills customers while West
Hollywood customers pay 25% more.

The Fire Service rates are proposed to increase by 8% for both years as well.

- The Solid Waste Residential rates including the alley refuse fee are proposed to
increase by 4% for both FY 08/09 and FY 09/10 while the Commercial rates are
proposed to remain unchanged.

« The Wastewater rates are proposed to be restructured to ensure that each customer

class pays proportionally for the service received; the increased revenue requirement
for FY 08/09 and 09/10 is 20% for each year. The rates would be as follows:

FY 2009 ¥Y 2010

Residential (per dwelling) $ 73.97 § 87.38
Non-Residential:
Fixed charge 3 3362 % 34.20
Quantity charge (8/ccf of water usage) $ 398 § 474
Strength surcharge™ ($/ccf of water usage) $ 139 § 2.34

*Applies to high-strength customers only

« For future years, the City would increase rates by the Consumer Price Index (CPl}) in
the Los Angeles-Riverside-Orange County areas if costs increase, but do not
exceed, this calcutator on July 1% of each new fiscal year. Otherwise, the City will
complete a publicly noticed hearing process to increase the rates greater than CPI.

«  With reference to the Emergency Water Conservation Ordinance, for the next three
years the public should be aware that the following consumption stages may be
implemented due o water shoriages stemming from multiple dry years and
protecting the habitat at the State Water Project in Northern California :
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Meeting Date: May 20, 2008

Stage A|Stage B |Stage ClStage D
Baseline (% of Average|100% [90% B0%  [70%

Usage)
|Penalty
[Baseline to 100% (factofi X 2 X 3 X 4 X
times rates)

Greater than 100% (factoff1 X 2 X 10X JHOX
times rates)

INTRODUCTION

The City has four uiilities, which all operate as four individual enterprise funds — water,
wastewater, stormwater, and solid waste. Enterprise funds are used to account for
operations (a) that are financed and operated in a manner similar to private business
enterprises where the intent of the City Council is that the costs (expenses including
depreciation) of providing goods or services to the general public on a continuing basis
be financed or recovered through user charges; or (b) where the City Council has
decided that periodic determination of revenues earned, expenses incurred and/or net
income is appropriate for capital maintenance, public policy, management contro,
accountability or other purposes.

Since the beginning of 2008, the Public Works Commission and staff have been
diligently reviewing these utilities to determine the amount of revenue required for these
enterprise funds 1o be self suificient. In addition to understanding the revenue required,
the Commission and staff studied the adequacy of the existing wastewater rate structure
and developed a recommendation for it to be modified. While engaging in the process
the Commission and staff reached out to the community about what the utilities do, how
enterprise funds function and the impacts on rates to consumers.

DISCUSSION

Notification:

On April 5, 2008, the City mailed to all property owners a letter explaining that utility
rates would be considered at the Public Works Commission meeting on May 8, 2008
and the City Council meeting on May 20, 2008. This notice was sent out 45 days in
advance as required. No other notification is required, but additional outreach was
performed.

On April 30, 2008, the Public Works Commission hosted a special evening meeting and
invited homeowners associations, apartment groups, landlords and the Chamber of
Commerce. Two homeowners associations were represented. Every community group
invited received two letter invitations and a follow up phone call to assess their interest in
attending.

The Public Works Commission on May 8, 2008, was recorded and is posted on the
City's website (www.beverlyhills.org). Two residenis who were in attendance went on
record expressing their concerns for rising costs. One resident requested that the
Commission consider discount rates for the elderly and low income. The Commission
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Mesting Date: May 20, 2008

responded that those issues are always part of the rate analysis and that for water the
first tier has been kept low for basic life needs. The other resident was concerned that
the rates were increasing due to new development. The Commission informed this
resident that these rate increases are separate from new development and any
additional infrastructure requirements are paid for by the developer.

A notice of public hearing regarding utility rates and the emergency water conservation
ordinance was published in the Beverly Hills Courier on May 9 & 16, 2008, and the
Beverly Hills Weekly on May 15, 2008, for the City Council meeting on May 20, 2008.
At the suggestion of the Public Works Commission, staff also placed a quarter page
advertisements in each Beverly Hills publication to lead customers to either the City's
website or Cusiomer Service for more information.

In addition, the April monthly newsletter referenced the water rate increase and the
hearings associated in the article on water conservation.

Commission Recommendation
The Public Works Commission on May 8, 2008, voted 4-0 in favor of the
recommendation as stated. One commissioner was absent for medical reasons.

Water Utility

The City takes into account many factors when establishing revenue requirements for
enterprise funds, including ensuring adequate balances to cover expenses and
obligations as well as affecting consumer behavior in order to encourage conservation.
Below are some of the larger components:

» Operations and Maintenance —~ Operating revenues, which typically accrue from
revenues collected for services provided, are expected to cover operating expenses
on a 1:1 ratio. Operating expenses for the water utility include human resources,
power, materials, water purchases, equipment, chemicals, contract services and
other sundries.

« AAA Bond Rating — Bond ratings allow the City to borrow money at a competitive
interest rate. One factor which contributes to an AAA Bond Rating is an elected
board’s willingness to raise rates in order to cover escalating costs rather than
depleting other resources which may jeopardize a borrower’s ability to pay back
debt. When bonds are issued the City agrees to certain covenants.

o A significant bond covenant requires a City to have annual net revenues
(gross revenue minus operations and maintenance costs including parity
debt service) at least equal to 125% of operating costs.

+ Heserves: As a policy the City’s goal is to maintain 50% of annual revenues by
specific enterprise fund in reserves. This policy holds the City in good standing when
meeting bond requirements and allows for reserves should a natural disaster or other
emergency occur requiring costly capital improvements.

« Capital Improvemenis: To ensure another 100 years of quality service, the City must
continue to reinvest in the water utility’s infrastructure. Unfortunately construction
costs continue to rise greater than consumer price index while the infrastructure
scheduled for repair does not improve with age. For instance, the Coldwater Cafion
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Reservoir Project, originally scheduled to be replaced ten years ago was budgeted
for $10 million. With the protracted approval process and lawsuits regarding the
adjacent supplemental reservoir, the project did not begin until this fiscal year for the
cost of $29 million.

« Costs related to Water Production and Distribution: The water utility is dependent
upon power, which is volatile to cost fluctuations, and construction materials for both
operations and capital improvements. In the recent past these costs have escalated
greatly affecting the cost of our service and the cost of MWD's wholesale water.

Since 2004, City staff has been utilizing Raftelis Financial Consultants, Inc. (RFC) to
evaluate revenue requirements. RFC considered all the above factors in developing a
recommendation for staff and the Public Works Commission. The Commission also
asked for an additional option in the event the overall revenue requirement was less than
RFC’s original proposal. Having taken into consideration the revenue requirements and
through diligent review by the Commission, staff is recommending rate increases for FY
08/09 and 09/10 that would be sufficient to fund capital projects, exceed bond covenant
requirements and use reserves in moderation during FY 09/10 and FY 10/11 before
replenishing reserves again to the adopied policy level. Last year, when staff proposed
the rate increase of 12%, it was that projected future years would require an 8.5% rate
increase. Staff has stayed within those projections with an annual revenue requirement
for the next four years of 8%. [t is noteworthy to mention that not all customers’ rates
increase by 8% due to the tiered rate structure.

During FY 08/09, the City anticipates moving to a monthly billing cycle thanks to the
functions of the new meters. The impact being that the tiers are now divided in half. in
other words, for a residential single family household, tier 1 is only up to 5 units (1unit =
100 cubic feet = 748 gallons) per month instead of 10 bi-monthly units. The community
was noticed proposed monthly rates in efforts to relate to other househoid costs that are
billed monthly.

An average single family residential customer inside the City will pay less than ten
additional dollars a month for water. Those customers who live in West Hollywood will
pay 25% more than Beverly Hills customers.

Various customers will be impacted by the water rates accordingly:

Bi-Monthly Bill

Average Usage (hef) | Total Current| Total Proposed | § Increase

Bill Bill
Residential 1" meter (Inside-City) 80 $268.80 $286.75 $17.95
Residential 2" meter (Inside-City) 150 $582.62 $727.34 $144.72
Multi-Family 1" meter (Inside-City) 13.3 $43.96 $46.80 $2.84
80 hcf/6 vnits or 13.3 heffunit
Non-Residential 1" meter (Inside-City) 40 b 16575 § 177.75 $12.00
Non-Residential 2" meter (Inside-City) 500 5 183028 § 1,962 .44 3132.16
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Real Cost of Water

The real cost of water and what the community is willing to pay has been a continuous
source of conversation. In response, staff prepared the following table to lend some
perspective.

Type of Water Quantity | ($) Cost
8 o0z bottles in 8-pack
packaging 5 gallons | 37.34
Delivered boitle water 5 gallons | 6.95
Bottle water at the store 5 gallons | 5.22
City's tap water 5 gallons | 0.022 Current rate
Proposed FY 08/09
City's tap water 5 gallons | 0.024 rate
Proposed FY 09/10
City's tap water 5 gallons | 0.026 rate

Wastewater Utility:

Rate Restructuring

The City’s existing wastewater rate structure was implemented in FY 93/94. At that time,
it was decided to shift away from a residential rate based on flow and charge a flat rate
instead. Prior to this change the average residential rate was $85 in FY 92/93; after the
rate was decreased to below $30. The commercial rate was based upon the potable
water meter size and flow. A strength charge was on the books, but never charged due
to the lack of specific account information. Given the considerable time lapse, there is
little institutional knowledge to explain why the rates were changed.

The study conducted by RFC included a thorough assessment of what customers are
paying vis-a-vis the service they are receiving. It was concluded that residential
customers return 33% of their water through the wastewater conveyance system while
commercial customers return 95%. Commercial customers, who only consume 18% of
the potable water, are accountable for 45% of the wastewater that reaches the Hyperion
Wastewater Treatment Plant. Residential cusiomers are accountable for 55% of the
wastewater stream. Furthermore, RFC studied our customer base by examining those
customers who are typically considered to have high strength or more solids in their
waste water flow. This customer base includes hotels with restaurants, bakeries,
grocery stores and restaurants.

RFC subsequently held a pricing objective workshop with the Public Works Commission
and representative staff. Via the use of a questionnaire, the workshop determined what
factors should be evaluated in the creation of an appropriate rate model.

The study also addressed regulatory compliance with Proposition 218 and the federal
Environmental Protection Agency's Clean Water Program. Proposition 218 is a state
law that requires utility rates to be based on cost of service. The EPA standards are
subject to wastewater agencies that have their flows treated by a federally funded
facility, such as Hyperion.

Ultimately, four alternatives were presented to the Commission and they were compared
to the results of the pricing objectives workshop. The Commission selected one
alternative for further in-depth analysis.
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The recommended aliernative ensures that the customer base is paying the appropriate
share for the services it receives. The residential rate will stil be one flat rate per
dwelling unit while the commercial rate will have a fixed component (not based on the
meter size) and two variable factors based on fiow and strength — if identified as a high
strength user. This alternative was seen as similar enough to the existing system while
achieve the pricing objectives of financial sufficiency, revenue stability and rate stability.

Revenue Requirement

During last year's budget presentation, staff forewarned that the fund was dipping into
reserves to pay for capital programming. Staff expects to use $2 million from reserves
for FY 08/09. The City will begin building its reserves for future years in FY 09/10.

The Public Works Commission considered debt financing as a possible alternative. Staff
recommended against issuing debt and noted that the present condition of the bond
market and the size of the Hyperion Capital Program would not lend to prudent financing
practices. For FY 08/09, staff is requesting an additional $1.5 million to be collected
through rates and an addition $2 million in FY 09/10.

Solid Waste Utility:

Solid Waste rates are divided into two categories: residential and commercial. The
residential rate structure is based on square footage of a R1 property or a fee per
dwelling unit for multi-family. The commercial rate struciure has a reqular pick-up
service (front-loaders) and temporary service (roli-offs).

Currently, the commercial solid waste fund is collecting more revenues then it is
expending. Conversely, residential solid waste is spending more than it is collecting.
The Solid Waste Reserve is healthy and for the past three years it has been setting
aside $500,000 a year for road repair.

Staff is recommending a 4% increase for residential solid waste for both FY 08/09 and
FY 09/10 and no increase for commercial solid waste for FY 08/09 and FY 09/10. The
monthly increase for a 6,000 square foot R1 property without an alley would be $2.13
and $2.22 for FY 08/09 and FY 09/10 respectively. With the alley component, an
additional $0.40 and $0.41 wouid be added per dwelling unit per month for FY 08/09 and
FY 09/10 respectively. Beginning FY 10/11 and onwards, should costs not exceed the
Consumer Price Index (CPI), staff is recommending an automatic rate adjustment
reflecting the CPI for both residential and commercial rates. This recommendation will
apply to all utility rates, but will be realized first by solid waste.

Stormwater Utility:

According to Proposition 218, City Councils are not allowed to raise stormwater utility
rates to meet the demands of operations, infrastructure, and regulations. Therefore, the
City has to make sure the Stormwater Utility's expenses do not exceed the static
revenue from user charges of $1.759 million.

In an effort to distribute costs more appropriately and thereby decrease the revenue
requirements upon the stormwater utility, a portion of the street sweeping program
attributable to refuse collection from property owners is being funded by the solid waste
utility and the remaining is supported by the stormwater enterprise fund. Revenue is
transferred from the stormwater enterprise fund to the solid waste enterprise fund.
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Due to the inability to raise funds through an action by the City Council, staff has no
recommendation for rate changes at this time. Regardiess, the City will need funds to
implement regulatory programs and capital projects in the future. The options 1o raise
funds include a vote of the citizenry to raise the stormwater utility rate, a vote of the
citizenry to release general obligation bonds, or a vote of the citizenry to create a new
revenue source similar to the recently adopted measures in the Cities of Los Angeles,
Santa Monica, and Calabasas.

Emergency Water Conservation Ordinance:

In 1992, the City passed an ordinance establishing guidelines implementing mandatory
water usage restrictions in the event of water shortages as determined by the City
Council. This ordinance was put into effect prior to the passage of Proposition 218.
With one of MWD’'s two major water sources being significantly cutback until a
temporary solution for the survival of two fish species is resolved, staff finds it opportune
to recommend a hearing on how these emergency water conservation measures, which
include penalty rates, would be implemented. The provisions of the ordinance would be
applicable for the next three years and the measures would not be implemented without
posting and publishing formal notices. The table below indicates the stages of
conservation with the associated penalties:

Stage AlStage B |Stage C|Stage D

Baseline (% of Averageli00% {[90% [80% |70%
Usage)
Penalty
Baseline to 100% (factot X 2 X 3 X 4 X
times rates)

Greater than 100% (factor
times rates)

X 2 X 10X [OX

—

An important point to note is that water revenue is collected based on the amount of
water consumed. So, while the adherence of the stages would help address a water
shortage, it would also lead to lower revenues. [t is presumed the penalty rates would
help to alleviate some of the loss in revenue in the event the City did sell less water to its
customers.

FISCAL IMPACT

As explained throughout the discussion, staff is requesting rate increases to cover
operational and capital ‘expenses as they rise due to fuel, power and construction costs
and to fulfill new resource requests for FY 08/09 and FY 09/10. These rates aliow the
enterprise funds to be self-sufficient.

/ Scott Miller bﬁl David Gustavson

y Finance Approval / Approved By
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ORDINANCE NO. 08-0O-
AN ORDINANCE OF THE CITY OF BEVERLY HILLS
AMENDING THE COMPREHENSIVE SCHEDULE OF TAXES,

FEES & CHARGES TO ADJUST UTILITY RATES
BEGINNING IN FISCAL YEAR 2008-2009

THE CITY COUNCIL OF THE CITY OF BEVERLY HILLS HEREBY
ORDAINS AS FOLLOWS:

Section |. There are hereby established, amended, fixed and modified, amounts for
all fees, permit fees, City service charges, and other fees, charges, exactions, and required
payments for Municipal utility services, inspections, enforcement activities or for other indicated
purposes, as set forth in Exhibit “A,” attached hereto and incorporated herein by this reference as
though set forth in full. Except for those fees that are not being modified, said designations shall
supersede and prevail over any prior provisions concerning the same subjects in any former
ordinance, resolution, motion or other action of this council, and pursuant to Ordinance No. 79-
0-1749 shall also prevail over any inconsistent provisions of the Municipal Code. In addition, all
fees whether or not modified herein, shall continue and remain in effect unless and until
modified by ordinance, resolution, motion or other action of this council. All code references in
the column entitled “Reference” in Exhibit “A” are to the Beverly Hills Municipal Code unless

otherwise indicated.

Section 2. Notwithstanding Section 1, the City Council is taking action only on those
fees, permit fees, City service charges, and other fees, charges, exactions, and required payments
for Municipal utility services, inspections, enforcement activities or for other indicated purposes
which have been modified as set forth in Exhibit A. The remaining fees, permit fees, City

service charges, and other fees, charges, exactions, and required payments for Municipal utility
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services listed in Exhibit A that have not been modified are hereby restated solely for

informational purposes.

Section 3. The City Clerk shall cause this Ordinance to be published at least once in a
newspaper of general circulation published and circulated in the City within fifteen (15) days
after its passage, in accordance with Section 36933 of the Government Code; shall certify to the
adoption of this Ordinance and shall cause this ordinance and her certification, together with

proof of publication, to be entered in the Book of Ordinances of the Council of this City.

Section 4. This Ordinance shall go into effect and be in full force and effect at 12:01

a.m. on July 20, 2007.

Adopted:
Effective:
BARRY BRUCKER
Mayor of the City of Beverly Hills,
California
ATTEST:
(SEAL)
BYRON POPE
City Clerk
AP]F} VED AS TO FORM: APPROVED AS TO CONTENT:
" / :
LAURENCE S. NER RODERICK J. WOOD
City Attorney City Manager

SCOTT G. MILLER
Chief Financial Officer/Director of
Administrative Services
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EXHIBIT A

City of Beverly Hills
Utility Rates Schedule

Fiscal Year 2008/09, Fiscal Year 2009/10, Fiscal Year beginning 2010/11*

2007/08
REFERENCE TYPE OF UTILITY CHARGE RATES
Effective 7/20/07
Inside Outside
Gity City
05-0-2473 Water Rates:
Service charges (bimontkly):
Meter size (per meter):
1 inch and smaller 24.15 30,19
1-1/2 inches 40.57 50,71
2 inches 60.28 75.35
3inchas 106.27 132.84
4 inches 171.96 214.95
6 inches 336.20 420.25
Quantity charge:*
Bimonthly Water Usage - units of 100 cu fi (per 100 cu fi)
Single Family Residences Multi-Family Residential (MFR)
& Duplexes (SFR) (Fier acts as @ multiplier by # of units.)
Tigr 1« Irom 1 and up to 10 Tier1-from1to4 232 2,80
Tier 2 - over 10 and up t0 55 Tier2-overdandupto 9 2.76 3.45
Tier 3 - over 5510 120 Tier 3 -over9and up to 18 3.89 4,86
Tier 4 - over 120 + Tier 4 - over 16+ 6.88 B.60
Non-residential rate (Commercial, Governmental and Schools) 3.54 4,43
*Capital charge incorporated in usage.
8B-R-7759 Fire Protection Service Charge (bimonthly):
Size of Connection:
2inch and smaller 2012 2515
2-1/2 inches 30.02 3r.53
3inches 43.73 54,66
4 inches 84.46 105,58
6 inches 230.63 288.20
&inches 482.74 £03.43
iCinches 861.97 1077.46
88-R-7759 Service Connection Charge:
General
1" and smalier 626.41 792.93
1- 12" 1,261.88 1,580.38
2 1,802.21 2,433.15
3" 2,689,156 3,787.92
4" 3,621.40 5,185.93
g" 4,546.86 6,726.27
a" 537717 8,327.98
Fire Proteclion Services
4" 3,621.40 5,434.94
6" 4,546.86 7.234.88
8" 5317.17 8,913.62
10" 6,30942 12527.09
B8-R-7759 Servige Installation Deposit:
{Actual costs will be billed to customer and applied against deposit.)
Size of service:
8 inches " 10,466.62  10,466.62
88-R-7759 Fire Protection Service Installation Deposit:
{Actual costs will be billed to customer and applied against deposit.)
Size of service:
&inches 6,863.14 6,853.14
10 inches 8,223.77 8,223.77
8B-R-7759 Fire Hydrant Installation Deposit:
{Actual costs will be hilled to customer and applied against deposit.) 4,111.88 4,735.90
88-R-7759 Tempaorary Supply from Fire Hydrant:
Application fee 33.3z2 36.75
Deposit 1.007.17 1,111,416
Service charge
Each 6 month pericg or less 132.34 146.00
Equipment rental fee
First 15 days or less 43.27 47.74
Each succeeding 15 days or less 17.33 19.13
Meter relocation {each) 43.27 47.74

*Beginning FY 2010711 rates will be subject to yearly Consumer Price Index {CPI) adjustments

B0785-0001/1052513vi

2008/09
RATES
Effective 7/15/08
Inside Qutside
City City
28.15 32.69
44.92 56.15
67.44 84.30
119.98 149,98
195.05 243.81
382.74 478,39
238 2.99
2.91% 3.64
4.23 5.29
71.67 9.59
a.7e 4.74
21.73 27.16
32.42 40.53
47.23 59,04
91.22 114,02
249.08 314.35
521,36 651.70
930.93 1163.66
652.72 826.23
1,314.88 1,857.18
1,877.90 2,535.34
2,802.09  3,947.01
377350 5414.16
4,737.83 7,008.77
5,603.01 8,677.78
3,773.50 5,863,21
4,737.83 7.538.74
5,603.01 9,287.99
657442 13,053,723
10,906.22 10,906.22
1,140.97 7.140.97
8,569.17 8.569.17
4,284.59 4,933.77
34.72 38,29
1,049.47 1,157.83
137.90 152.13
45,09 49.75
18,06 19.93
45.09 49.75

2009/10
RATES
Effective 7/1/08
Inside Quiside
City City
28.25 35.31
48.51 60.64
72.83 91.04
1208.58 161.98
210.65 263.31
413.32 518.65
2.49 311
3.10 3.86
4.61 576
841 10.51
4.09 511
23.47 33.85
35.02 50.66
51.01 73.79
98,61 142.53
269.01 389.19
563.07 Bi4.62
1,005.40 1,454.57
N/A N/A
N/A NIA
MiA N/A
NIA N/A
NIA N/A
N{A N/A
INIA N/A
/A N/A
N/A /A
N/A N/A
NIA N/A
NIA NiA
NIA NIA
N/A N/A
/A N/A
N/A N/A
N/A N/A
NiA N/A
N/A N/A
N/A N/A
N/A N/A
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EXHIBIT A

City of Beverly Hills
Utility Rates Schedule

Fiseal Year 2008/09, Fiscal Year 2009/10, Fiscal Year beginning 2010/11*

REFERENCE _TYPE OF UTILITY CHARGE

78-A-5844 Waslewater Rates:

Bimonthly Service Charge:
Residentizl {(Per dwelling)
Commercial:

Fixed Charge

1 inch meter
1-1/2 inch meter
2 inch meter

3 inch meter

4 inch meter

6 inch meter

Quantity/Quality Charge:

Lini¢ ost/ CCF for domastic strength wastewater for all
commercial, industrial and municipal users based on

water consumption during billing cycle.

Curlity Surcharge: (Excess strength costlb. for commercial users)

BOD unitcost  $0.44/CCF = 50.30/b.
SSunitcost  $041/CCF = $0.29/4b,
Strength Surcharge $/CCF

96-R-3442 Stormwater Fee
Residential R-1 (bimonthly)
Residential R-4 (per unit himonthly}
Commercial, Industrial and Municipal (bimonthly for
each water customer within Gity limits)
Stormwater Permit - Selected Businesses {annually)

Residential stormwater fees cover street sweeping and
storm drain maintenance. Commercial, industriaf and
municipal fees also include street receptacle collection
and commercial sidewalk maintenance.

2007/08
RATES
Effective 7/20/07
Inside Qutside
City City
39,00 N/A
N/A N/A
53.80 N/A
76.38 N/A
t83.96 /A
334.63 N/A
669.28 N/A
1,278.97 N/A
4.56 N/A
17.56 N/A
7.26 N/A
143.26 hA
100.00 NA

*Beginning FY 2010/11 rates will be subject to yearly Consumer Prige Index (CPi) adjustments

B0785-0001/1052513v1

2008/09 2009710
PROPOSEL RATES PROPOSED RATES
Effective 7/15/08 Eftective 7/1/09
Inside Outside Inside Qutside
City City City clty
7397 MNA 57.38 NfA
33.62 NiA 34.20 NAA
NIA NiA N/A N/A
N/A N/A N/A N/A
MNIA N/A N/A WA
MNIA N/A N/A N/A
N/A, N/A N/A N/A
MNiA N/a NfA N/A,
398 NfA 4.74 MIA
1.39 2.34
17.56 N/A i7.56 N7A
7.26 N/A 7.26 N/A
143.26 N/A 143.26 NIA
100.00 N/A 100.0¢ N/7A
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REFERENCE

79-R-5969

EXHIBIT A

City of Beverly Hiils
Utility Rates Schedule
Fiscal Year 2008/09, Fiscal Year 2009/10, Fiscal Year beginning 2010/11*

TYPE OF UTILITY CHARGE

Refuse Collection Rates:
Residential - bimonthly (includes recyeling programs and AES39 programs)

Multi-family (per dwelling unit)

Single family residences and duplexes
Per square foot of fot area *

Single family residences and duplexes in the Hiliside
Area*™ which use 3 or fewer containers and are
located on Iots which contain at least 40% of
unusable hiliside area.”™* Per sq. {t. of lot area *

Additional container charge
Each additional container above 6

Collestion day Curbside roll out service
(for residents North of Santa Monica Boulevard)

Special container moving charge
Rollout service, up Lo 6 containers once a week

* Based on Los Angeles County property tax records.

** Hillside Area means the area within the City of
Beverly Hils north of Sunset Boulevard.

*** The caiculation of unusable hillside area shall be
based on Los Angeles County property tax records
or, if unavailable, a determination by the Director
of Public Works.

Residential bimonthly alley refuse fee per dweling unit

Comrmercial, Industrial and Coemmercial Multi-Family Customer Rates - Restaurants

Excluded
In addition to the monthly charges shown below, the foliowing charges may apply:

1) After hour coflections will be billed at a rate of $104.30 per bin
2) A Roll Qut charge of $26.08 per month for each weekiy pick up

will ba addead Lo bin charges where bins are not accessible for truck pick up.

3) Locking lid per bin
4) Scout Service per bin
1 time weekly
2 times weekly
3 times weekly
4 times weekly
5 times weekly
& times weekly
7 times weekly

Monthly charge - Billed montaly
1 Cu. Yd Bin {(Service is nol currently offered.)

t ime waekly

2 times weekly
3 times weekly
4 times weekly
5 times weekly
6 times weekly
7 times weakly

1.5 Cu. Yd Bin

1 time weekly

2 times weekly

3 times weekly

4 times weekly

5 times weekly

6 times weekly

7 times weekly o

2 Cu. Yd 8in

1 time weekly

2 times weekly
3 times weekly
4 times weekly
5 times weekly
6 times weekly
7 times weekly

3Cu Yd Bin

1 time weekly

2 times weekly
3 times weekly
4 times weekly
5 times weekly
6 times weekly
7 times weekly

*Beginning FY 2010/11 rates will ba subject to yearly Consumer Price Index (CPI) adjustments

BO0785-0001/1052513v1

2007/08
RATES
Effective 7/20/07
Inside Qutside
City Gity

31.08 N/A
0,008887 N/A
0.007109 N/A
21,05 N/A
19.85 NIA
48.84 NI
19.80 NIA
9.68 N/A
40,34 N/
64.54 N/A
88.75 N/A
112.95 N/A
137.15 N/A
161.35 N/A
185.56 N/a,
81.70 N/A
132.47 N/A
183.27 NIA
232,83 NIA
279.29 N/A
324.57 NIA
438.28 N/A
90.54 N/A
150.14 N/A
208.45 N/A
261.64 N/A
312.43 N/A
364,32 N/A
491,26 N/A
100,46 NIA
165.61 NIA
227.43 NIA
288.13 NA
346.86 NIA
402.94 NIA
542.05 N/A
110,40 N/A
1B2.15 N/A
250.61 N/A
315.74 N/&
379.77 N/,
441,59 NiA
595.04 N/A

2008109
RATES
Effective 7/15/08

Inside Qutside
32.32 NIA
0.009242 N/A
0.007393 NfA
21.89 N/A
20.75 N/A
50.79 NiA
20.59 N/
968 MIA
40.34 NiA
64.64 N/A
88.75 N/A
112,95 N/A
137,16 N/A
161.38 N/A
185,56 N/A
81.70 N/A
132.47 N7A
183.27 NfA
232.93 NIA
279.29 NIA
324.57 NIA
438.28 NA
90.54 NIA
150.14 NiA
206.45 NfA
261.64 NIA
312.43 NIA
364.32 N7A
491.25 N/A
100.46 N/A
165.61 NIA
227.43 NiA
286.13 NiA
346.66 NIA
402.94 NiA
542,05 N/A
110,40 N/A
182,15 N/A
250,61 N/A
315,74 N/A
379.77 N/A
441.59 N/A
595.04 N/A

2009/10
RATES
Effective 7/1/09
Inside Outside
City City
33.62 N/A
0.009612 N/A
0.007682 NiA
22,77 NrA
21.58 N/A
52.83 N/A
21.42 N/A
9.68 N/A
40.34 NiA
£4.54 NiA
BB.75 N/A
112.95 NIA
137.15 NIA
161.35 NIA
185.56 NIA
81.70 NIA
132.47 NFA
183.27 N/A
232.93 N/A,
279.29 N/A
324,57 N/A
438.28 N/A
90.54 NA
150.14 NiA
206.45 NiA
261.64 NiA
312.43 Nia
364,32 NiA
491,25 NIA
100.46 N/A
165.61 N/A
227.43 NiA
288.13 NiA,
346.66 NiA
402.94 NiA
542.05 WA
11040 N/A
182.15 N/A
280.61 NIA
315.74 NIA
378.77 NFA
441.58 NIA
595.04 NIA
Page 3 of 6



EXHIBIT A

City of Beverly Hills
Utility Rates Schedule

Fiscal Year 2008/09, Fiscal Year 2009/10, Fiscal Year beginning 2010/11*

2007/08
REFERENCE _TYPE_OF UTILITY CHARGE RATES
Effective 7/20/07
Inside Qutside
City City

4 Ci. Yd Bin
1 time weekly 128.06 NIA,
2 times weekly 200.76 N/A,
3 times weekly 289.26 NIA
4 times waekly 367.62 NIA
5 times weekly 441.59 NIA
& times weekly §12.24 N/A
7 times weekly 691.09 N/A

3 Cu. Yd Compactor
1 time weekly 203.12 NIA
2 times weekly 333.42 NFA
3 times weekly 461.48 N/A
4 times weekly 582,90 NIA
5 times weekly 699,92 NIA
& times weekly 812.52 NIA
7 times weekly 1,097.35 N/A

Restaurant rales
In addition {0 the monthly charges shown below, the following charges may apply:

1) After hour collections will be billed at a rate of $104.30 per bin

23 A Roll Out charge of $26.08 per month for each weekly pick up
will be added 1o bin charges where bins are not accessible for truck pick up

3) Locking lid per bin 9,68 N/A

4} Scout Service per bin
1 time weekly 40,34 N/A
2 times weekly 64.54 N/A
3 times weekly 88.75 N/A
4 times weekly 112.95 N/A
5 times weekly 137.15 N/A
6 times weekly 161.35 N/A
7 times weekly 185.56 N/A

Monthly charge - Billed monthly

1 Cu. Yd Bin {Service is not currently offered.}
1 time weekly 114.81 NiA
2 times weekly 158.97 NiA
3 times weekly 227.43 NiA
4 times weekly 288.13 NiA
5 times weekly 34112 NiA
6 times weekly 394.12 NiA
7 times weekly 606.07 NiA

1.5 Cu. Yd Bin
1 time weekly 135,80 N/A
2 times weekly 192,10 NIA,
3 times weekly 266.12 N/A
4 times weekly 342.24 N/A
5 times weekly 408.27 /A
6 times weekly 470.30 N/A
7 times weekly 6582.26 /A

2 Cu, Yd Bin
1 lime weekly 147.94 N/A
2 times weekly 214,18 NIA
3 times weekly 279.29 NiA
4 times weekly 353.27 N/A
§ limes weekly 417.31 NiA
6 times weekly 491,256 NIA
7 limes weekly N 703.22 /A

*Beginning FY 2010/11 rates will be subject to yearly Consumer Price Index (CPI) adjustments

BOT85-0001/1052513v1

2008/09
RATES
Effective 7/15/08
Ingide Outside
City City
128.06 N/A
208.76 N/A
2838.28 N/A
87,62 N/A
441,59 N/A
512.24 N/A
691.09 N/A
203.12 N/A
333.42 NiA
451.48 N/A
582.90 NfA
699.92 NfA
§12.52 NiA
1,087.35 NfA
9.66 N/A
40.34 Nia
64.54 NiA
88.75 NiA
112.95 NIA
137.156 N/A
161.35 N/A
185.58 N/A
114.81 NIA
158.97 NIA
227.43 NIA
288.13 N/A
341.12 N/A
394.12 N/A,
B06.07 N/A
435.80 NiA
19210 /A
25612 NA
342.24 /A
406.27 Nia
47030 NIA
88228 NiA
147.94 N/a
2%4.18 Nia
278.29 NiA
a53.27 Nia
41731 N/A
491.25 NiA
703.22 Nia

2009/10
RATES
Effective 7/1/08
Inside Cutside
City City
128.06 N/A,
209.76 N/A
289.26 N/A
367.62 N/A
441.59 N/A
51224 /A
691.09 N/A
203,12 A
333.42 NIA
461.48 NIA
582.90 A
599.92 NIA
812.52 NiA
1.097.35 NIA
9.68 [0
40.34 N/A
64.54 N/A
B8.75 N/A
112.45 N/A
137.15 N/A
161.35 N/A
185.56 NA
114.81 NA
158.97 NIA
227.43 NIA
2B8.13 N/A
341.12 N/A
394,12 N/A
608.07 NIA
135.80 NiA
192,10 N/A
256.12 N/A
342.24 N/A
406.27 N/A
470.30 N/A
682.26 N/A
147.94 N/A,
214.18 N/A
279.29 N/A
353.27 N/A
417.31 N/A
491,25 N/A
703.22 N/A
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EXHIBIT A

City of Beverly Hills
Utility Rates Schedule
Fiscal Year 2008/09, Fiscal Year 200910, Fiscal Year beginning 2018/11*

REFERENCE _TYPE OF UTILITY CHARGE

3 Cu. Yd Bin

1 time weekly

2 times weekly
3 times weekly
4 times weekly
5 times weekly
& times weekly
7 times weekly

4 Cit. Yd Bin

1 time weekly

2 times weekly
3 times weekly
4 times weekly
5 times weekly
© times weekly
7 times weekly

3 Cu Yd Compactor

1 time weekly

2 times weekly
3 times weekly
4 times weekly
5 times weekly
& times weekly
7 times weekly

05-0-2473 Roll-Off Coltections
In addition to the roll-off bin charges shown betow, the following charge may apply:
(After hour collections Monday - Saturday after 5 p.m. and all of Sunday, will be
billed at a rate of $104.30 per bin « 10 ton maximum)
(At cost fees will apply to hauls greater than ten tons)
10 Cu. Yd. per roll-off haul fee
25 Cu, Yd. per roll-off haul fee
40 Cu, Y. per roll-off haul fee

10 Cu, Yd. per dump fees per ton
25 Cut, Yd. per dump fees per ton
40 Cu, Y. per dump fees per ton

Compactors
9 Cu, Yd. per roll-off haul fee
25 Cu, Y. per rcll-off haul fee
40 Cu. Yd. per reli-off haul fee

9 Cu. Yd. per dump fees per ton
25 Cu. Yd. per dump fees per ton
40 Cir. Yd. per dump fees per ton

Rel off Compacter Cleaning Fees
Compactors
9 Cu. Yd. per roll-off
25 Cu. Yd. per rolfl-off
40 Cu. d. per rell-off

Temporary Bins {per bin per ccllection)

3 Cu. Bin
6 Cu. Bin {Service is not currently avaiable.)

*Beginning FY 2010/%1 rates will be subject to yearly Consumer Price Index (CPI) adjustments

BG785-0001/1052513v1

2007/08
RATES
Effective 7/20/07
Inside Qutside
City City

17111 N/A
247.28 N/A
323.47 N/A
386.3¢ N/A
471.3% N/A
533.22 N/A
747.38 N/A
192.iC N/A
302,49 N/A
365,42 NIA
462,57 NIA
558.61 NIA
642,52 NiA
854.48 NiA
33342 N/A
496.79 N/A
656.86 N/A
798.18 N/A
985.84 N/A
1,130.46 N/A
1,601.87 N/A
203.81 N/A
203.81 N/A
203.81 N/A
49,52 NIA
49,52 NIA
49,52 NIA
268,51 N/A
268.51 N/A
268.81 N/A
49.52 NIA
49.52 N/A
49,52 N/A
179.92 N/A
179.92 N/A
179.92 N/A
129.41 N/A
124.10 N/A

2008/09
RATES
Effective 7/15/08
Inside Qutside
City Gity

17111 NI
247.28 N
323.47 NIA
386.39 NA
471.39 N
533.22 N/A
747.38 N/A
192,10 /A
302.49 NfA
365.42 N/A
462.57 N/
558.61 Ni&,
§42.52 Nf&
854.48 NA
333.42 NIA
486.79 N/A
656,86 N/A
788.18 NIA
985.84 N/A
1,130.46 N/A
1,601.87 N/A
203.81 NIA
203.81 NiA
203.81 NiA
49,52 Nia
49.52 NiA
49.52 NfA
268.51 NiA
268.51 NiA
268.51 N/A
49.52 N/A
49.52 N/A
49.52 N/A
179.92 N/A
179.92 N/A
179.92 N/A
129.41 N/&,
194.10 N/A

200910
RATES
Effective 7/1/09
Inside Qutside
City City
171.11 N/A
247.28 NiA
323.47 NiA
386.39 N/A
471.39 N/A
533.22 NiA
T47.38 NiA
192,10 NIA
302.49 N/A
365.42 N/A
462.57 N/A
558.61 N/A
642.52 N/A
854.48 N/A
333.42 N/A
496.79 N/A
£656.86 N/A
798.18 N/A
985.84 NIA
1,130.46 N/A
1,601.87 N/A
203.81 N/,
203.81 N/a,
203.81 N/A
49,52 N/A
49.52 N/
49.52 N/
268.51 VLN
268.51 N/
268.51 N/A
49.52 N/A
49.52 N/A
49.52 N/A
178.92 NIA
178.92 NA
179.92 NIA
129.41 128.41
194.10 194.10
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EXHIBIT A

City of Beverly Hills
Utility Rates Schedule
Fiscal Year 2008/09, Fiscal Year 2009/10, Fiscal Year beginning 2010/11*

TYPE OF UTILITY CHARGE

Miscellanecus Commercial Solid Waste Fees

Extra Pick Ups (includes special pick ups in excess of regular service)
Per Bin

Dry Run {maximum feg}
Per Bin

Relocation Fee {maximum fee)
Per Bin

Impounding Fee
Hauling Roll-off fee at cost
3 Cu. Yard Tempoerary Bin

Storage Fee
Rell-Off 8in {per day}
3 Cu. Yard Temporary Bin (per day)

Cleaning Fee (One Free Per Year)
Per bin per cleaning after first free

Buiky ltems, Furriture and Appliances (abandoned tems and alley clean-up, not construction debris)

{This fee has peen incorporated into the sexvice rate since FY 2005.)

Alley cleanup and maintenance - assessed to franchised haulers annually

{per hin)

“Beginning FY 201011 rates will be subject to yearly Consurmer Price Index (CPI) adjustments

B0O785-0001/1052513v1

2007108
RATES
Effective 7/20/07
Enside Outside
City City
45.64 N/A
138.3¢ N/A
138.30 N/A
234.38 N/A
95.96 NIA
104.30 NiA
52.15 NIA
38.41 N/A
N/A N/A
66.24 N/A

2008109
RATES
Effective 7/115/08
Inside Cutside
City City
45.64 NIA
138.30 NfA
138.30 N/A
234.38 N/A
95.96 N/A
104.30 N/A
52.15 N/A
as.41 N/A
N/A N/A
66.94 N/A

The City does not collect hazardous waste and e-waste, special free waste drop-offs occur during the year for these items.

2008/10
RATES
Effective 7/1/08
Ingide Outside
City City
45,64 N/A
138.30 NiA
138.3C¢ NIA
234.38 NIA
85.86 NIA
104.30 N/A
52.15 N/A
3B.41 NIA
N/A NIA
66.94 N/A
Page&of &



ORDINANCE NO. 08-

AN ORDINANCE OF THE CITY OF BEVERLY HILLS
AMENDING THE COMPREHENSIVE SCHEDULE OF TAXES,
FEES & CHARGES TO ENACT EMERGENCY WATER
CONSERVATION RATES

THE CITY COUNCIL OF THE CITY OF BEVERLY HILLS HEREBY
ORDAINS AS FOLLOWS:

Section 1. In 1992, the City Council adopted an Ordinance No. 92-0-2129
establishing requirements to implement mandatory water usage restrictions in the event of water
shortages as determined by the City. If certain water shortages are declared, Section 9-4-304 of
the Municipal Code allows the City to levy a water penalty surcharge based on the customer’s
water consumption that exceeds a certain percentage of water use.

Section 2. In order to implement the water usage restrictions and levy the water
penalty surcharge should a water conservation stage be declared, and to comply with Proposition
218, the City has provided notification to all water customers compliant with Proposition 218 in
the form of a mailing. The notice mailed on April 5, 2008 informed the customer about the
proposed increase in rates if a water conservation stage is declared, the reasons for the increase
in rates should a water conservation stage be declared, information on the public hearing to be
held on May 20, 2008 and instructions for those who desire to protest. Accordingly, the City
Council finds that notice of the hearing on this ordinance was duly provided pursuant to
Proposition 218.

Section 3. The City Council hereby establishes that the water rates of the City are
subject to a water penalty surcharge as described in Section 9-4-304 of the Beverly Hills
Municipal Code and set forth as follows:

Water Usage Stage A |Stage B {Stage C [Stage D
Baseline (% of Average Usage) [100% 90% 80% 70%

Water Penalty Surcharge

Baseline to 100% 1X 2 X 3 X 4 X
(factor times rates)

Greater than 100% 1X 2 X 10X 10X
(factor times rates)

The water penalty surcharge is hereby imposed and shall take effect when the City has complied
with the procedures set forth in Section 9-4-304 of the Beverly Hills Municipal Code.

B0785-0001\1056244v1.doc



Section 4. The City Clerk shall cause this Ordinance to be published at least once in a
newspaper of general circulation published and circulated in the City within fifteen (15) days
after its passage, in accordance with Section 36933 of the Government Code; shall certify to the
adoption of this Ordinance and shall cause this Ordinance and his certification, together with

proof of publication, to be entered in the Book of Ordinances of the Council of this City.

Section 5. This Ordinance shall go into effect and be in full force and effect at 12:01
a.m. on the thirty-first (31st) day after its passage.

Adopted:
BARRY BRUCKER
Mayor of the City of Beverly Hills
ATTEST:
(SEAL)
BYRON POPE
City Clerk

Approved as to content:

RODERICK J. WOOD

City Attorney City Manager ﬁ

DAVID GUSTAVSON
Director of Public Works & Transportation

B(785-0001\056244v1.doc



April 1, 2008

Dear Residents:

The City is proposing to increase water, sewer, and solid waste rates for fiscal years 2008/09 and
2009/10 to keep pace with higher costs, comply with new environmental regulations, plan for
emergencies, and provide new services to customers. These proposed increases are the absolute
minimum necessary for the City to cover higher costs and operate in a responsible manner so that
our custorers continue to receive exemplary service,

We all enjoy a level of safety, reliability, and quality that is unmatched by other communities,
and these utilities are provided at rates that are competitive with nearby cities.

We wanted to let you know about the proposed increases, why they are necessary, and how you
can tell us what you think about them. You may notice that this letter is somewhat different from
those received about past rate increases; this is part of the City’s commitment to help our
residents better understand City issues and to allow you to more easily provide feedback to staff
and elected officials,

Rate increase amount

Undoubtedly, the first concern on most residents’ minds is how much rates will be increased.
For a typical residence with a 6,000 square foot lot, the combined increase (including
water, sewer, and solid waste) will be about $28 a month for FY 2008/09 and $19 a month
for F'Y 2009/10. With the rate increases, the total atility charge for a typical residence will be
about $227 a month for FY 2008/09 and $246 for FY 2009/10. Should annual maintenance and
operation costs not exceed the annual Consumer Price Index (CPD), rates will be automatically
adjusted for that year to refiect the CPI. Knowing that costs will continue to rise, the City strives
to spread rate increases out over several years, rather than occwring all at one time, so that
residents can budget in advance for the additional costs. A full schedule of the proposed rate
adjustments is attached.

Calculation of rates
As part of its rate review process, the City considers a multitude of factors which include past

and projected capital and operating and maintenance costs, current reserve balances and
conservation goals, equitable rate distributions, among others.




Why rates are increasing

The rate increases are necessary for the City to responsibly manage its utilities and to better
prepare for emergencies. The City is facing rising construction, power, and fuel costs, and rates
must keep up with these increased expenses. Also, the City must meet new environmental
regulations and keep sufficient emergency reserves, which can’t be met without a rate increase.
Beverly Hills utility rates are comparable to nearby cities; in fact, services such as regular bulky
goods pickup and alley maintenance are superior to many other communities. The City balances
the need to keep rates as low as possible with its mission to provide high-quality, reliable
services.

Public hearings and proposed effective dates for new rates

The Public Works Commission invites the community to discuss this matter on May 8, 2008, at
455 N Rexford Drive, Stedy Room A at 8:30 AlVi. The City Councii will subsequently
consider the increases at a first hearing and reading on May 20, 2008, at 7:00 PM at 455 N
Rexford Drive, City Council Chambers. During this hearing residents will be allowed to
register any protest of the fee increases to the City Council. If the City Council approves the
increases, the new rates will become effective on July 15, 2008 and July 1, 2009, respectively.

What the City is doing to contain rates and what residents can do to lower their costs

The City is always analyzing new technologies and more efficient business practices to keep
quality and reliability high and to keep costs down. For example, the City is embarking on
developing an updated “sanitary sewer master plan” which will include the entire sewer system
be plotted and mapped in a state of the art "GIS" (geographic information system) computer
program, allowing everyone from City engineers to sewer maintenance personnel easy and
accurate access to the entire sanitary sewer system.

Residents also can help keep utility costs down, and the best way is by using water wisely.
Residents can keep water bills low by evaluating appliances, pipes, and landscape irrigation
systems to ensure that they are in good repair and are operating efficiently; the City even offers
tesidents rebates for the purchase of water-efficient appliances and irrigation systems. More
water conservation information is available at www.beverlyhills.ore or www. bewaterwise.com.

Cordially,

Chair of the Public Works Commmission

Attachment: Proposed Rate Schedule




Apuil 1, 2008

Dear Business Customer:

The City is proposing to increase water, sewer, and solid waste rates for fiscal years 2008/09 and
2009/10 to keep pace with higher costs, comply with new environmental regulations, plan for

-emergencies, and provide new services to customers. These proposed increases are the absolute
minimum necessary for the City to cover higher costs and operate in a responsible manner so that
our customers continue to receive exemplary service.

We ail enjoy a level of safety, reliability, and quality that is unmatched by other communities,
and these utilities are provided at rates that are competitive with nearby cities.

We wanted to let youknow about the proposed increases, why they are necessary, and how you
can tell us what you think about them. You may notice that this letter is somewhat different than
those you received about past rate increases; this is part of the City’s commitment to help our
business operators better understand City issues and to allow you to more easily provide
feedback to staff and elected officials.

Rate increase amousnt

Undoubtedly, the first concern on most business operators’ minds is how much rates will be
increased. For an apartment building with six units, the combined increase (including
water, sewer, and solid waste) is about $117 a month, and for a typical business eperator,
the combined increase is about $194 a month for FY 2008/09. For FY 2009/10, for an
apartment building with six units, the combined increase (inclading water, sewer, and solid
waste) is about $54 a month, and for a typical business operator, the combined increase is
aboui $506 a month. With the rate increase, the total utility charge for an apartment building
with six units is about $527 a month, and for a typical business operator the total charge is about
$2,674 a month for FY 2008/09. For FY 2009/10, with the rate increase, the total utility charge
for an apartment building with six units is about $581 a month, and for a typical business
operator the total charge is about $3,180 a month. Should annual maintenance and operation
costs not exceed the annual Consumer Price Index (CPI), rates will be automatically adjusted for
that year to reflect the CPI. Knowing that costs will continue to rise, the City strives to spread
rate increases out over several years, rather than occurring all at one time, so that business
operators can budget in advance for the additional costs. A full schedule of the proposed rate
adjustments is attached.




Calculation of rates

As part of its rate review process, the City considers a multitude of factors which include past
and projected capital and operating and maintenance costs, current reserve balances and t
conservation goals, equitable rate distributions, among others.

Why rates are increasing

The rate increases are necessary for the City to provide a high level of health and safety by
responsibly managing its utilities and better preparing for emergencies. The City is facing
rapidly rising construction, power, and fuel costs, and rates must keep up with these increased
expenses. Also, the City must meet new environmental regulations and keep sufficient
emergency reserves, which can’t be met without a rate increase. Beverly Hills utility rates are
comparable to nearby cities; in fact, services such as regular bulky goods pickup and alley
maintenance are superior to many other communities. The City balances the need to keep rates
as low as possible with its mission to provide high-quality, reliable services.

Public hearings and proposed effective dates for new rates

The Public Works Commission invites the community to discuss this matter on May 8, 2008, at
455 N Rexford Drive, Study Room A at 8:30 AM. The City Council will subsequently
consider the increases at a first hearing and reading on May 20, 2008, at 7:00 PM at 455 N
Rexford Drive, City Council Chambers. During this hearing residents will be allowed 1o
register any protest of the fee increases to the City Council. If the City Council approves the
increases, the new rates will become effective on July 15, 2008, and July 1, 2009, respectively.

What the City is doing to contain rates and what business operators can do to lower their costs

The City is always analyzing new technologies and more efficient business practices Lo keep
quality and reliability high and to keep costs down. For example, the City is embarking on
developing an updated "sanitary sewer master plan" which will include the entire sewer system
be plotted and mapped in a state of the art "GIS" (geographic information system) computer
program, allowing everyone from City engineers to sewer maintenance personnel easy and
accurate access to the entire sanitary sewer system.

Business customers can help keep utility costs down, and the best way is by using water wisely.
Businesses can keep water bills low by evaluating appliances, pipes, and landscape irrigation
systems to make sure that they are in good repair and are operating efficiently; the City even
offers business customers rebates for the purchase of water-efficient appliances and irrigation

systems. More water conservation information is available at www.beverlyhills.org or
www.bewaterwise.com.

Cordially,

oward S. Fisher
Chair of the Public Works Comimission
Attachment: Proposed Rate Schedule




April 1, 2008

Hearing Date:
May 20, 2008 at 7:00 PM Council Chambers
455 North Rexford Drive, Beverly Hills

RE: Water Conservation Rates Notice
Dear residents and business customers:

On March 3, 1992, during our last major water shortage, the Beverly Hills City Council adopted
a comprehensive water conservation ordinance. The ordinance establishes procedures to
encourage proper potable water use, regulate potable water use during drought conditions and/or
water emergency restrictions due to supply limitations. The ability to manage water supplies in
times of drought or other emergencies is an important part of water resource management in a
community. Depending upon the water shortage conditions, increasingly more restrictive
mandatory conservation measures are identified in the ordinance, with fewer restrictions under
Stage A and more stringent restrictions under Stage E. The conservation stages allow for a tiered
reduction in water consumption and the assessment of progressive penalty surcharges for water
use overages.

Although voluntary water conservation practices are encouraged at all times of the year, the City
may, in the event of water shortage conditions, call for the implementation of its water
conservation ordinance. The City receives approximately 90% of its water supply from MWD
which imports its water from the State Water Project and the Colorado River.

The City’s water conservation ordinance incorporates water conservation stages to encourage
efficient water usage. The premise of the water stages is simple: each progressive water stage is
subject to greater conservation measures. The stages are as follows:

Stages:

Stage “A” shortage calls for a five (5%) reduction in potable water use.

Stage “B” shortage calls for a ten percent (10%) reduction in potable water use.

Stage “C” shortage calls, for a twenty percent (20%) reduction in potable water use.

Stage “D" shortage calls for a thirty percent (30%) or higher reduction in potable water use.
Stage “E” shortage is declared in the event a catastrophic interruption of potable water supply
occurs. The City shall have emergency water allocation authority which includes the
interriiption of service to appropriate City service zones.

Qver




To facilitate review and understanding of the stages, an example of Stage “C” compliance
elements and its associated fines for any water overage use is provided as follows:

1.

a) Restaurants shall serve water upon request only;

b) All public restrooms in the City and private bathrooms in hotels shall notify
patrons and employees of water conservation goals;

c) Plumbing and irrigation leaks shail be repaired as soon as practicable. The City

_may issue notices to repair visible leaks;
d) Water usage shall be reduced to eighty percent (80%) of the baseline year amount
as determined by the City.

In the event a consumer violates water usage requirements as dictated by Stage “C", they
would be assessed for the overage accordingly: If a residential customer normally
consumes 100 units then Stage “C” allocation would require consumers use only 80 units
— excess consumption above 80 but under 100 units would be assessed triple the tier 3
rate. If consumption exceeds 100 units any overage will be assessed up to ten times the
tier 3 rate and then tier 4 if the customer used over 120 units.

Violation by any person of the Stage “C” mandatory requirements shall constitute a
misdemeanor and, upon conviction, shall be punished by a fine not to exceed five
hundred dollars. ($500).

Stage AlStage B [Stage C|Stage D
Baseline (% of Average Usage) 100% | 90% 80% 70%
Penalty
Baseline to 100% (factor times rates) 1 X z2X 3X 4%
Greater than 100% (factor tites rates) 1X 2X 10X I0X

Should the City determine that conditions exist for the initiation of any of the stages noted
above from now until July 2011, the provisions of the water conservation ordinance will be
implemented following a public hearing before the City Council. City residents and business
customers will be notified through publication in the Beverly Hilis Weekly and Beverly Hills
Courjer. The amount of these fees is based upon the City's determination of the fee structure
necessary to encourage sufficient conservation to meet the needs of each stage of water
emergency.

The City is hosting this hearing to provide its community with crucial information and
announce possible actions it may take to address water shortage condifions in the
future. This hearing is not being held to announce the implementation of the water
conservation ordinance but, rather, for informational purposes, and to enable a forum
whereby City officials can hear and consider any concerns, objections to the proposed
conservation rates, or other pertinent matter its residents and businesses may wish to
relay regarding this notice.




Summary Table of Proposed Changes

TYPE OF UTILITY CHARGE

Water Rates:
Service charges (monihly):

Meter size (per meter):
1 inch and smaller
1-1/2 inches
2inches
3inches
4 inches
6 inches

Quantity charge:*
Menthly Water Usage - units of 100 cu ft (per 100 cu 14}

Single Family Residences Multi-Family Residential (MFR)
& Duplexes (SFR) (Tier acts as a mulliplier by # of units.)
Tiee1-from 1anduptoe s Tier 1 -fram1to2
Tier 2 - over 5 and up to 27.5 Tier 2 - aver 2 and up 10 4.5
Tier 3 - ovar 27.5 to 60 Tierd -over4Sandup lo 8
Tler 4 - over 60 + Tier 4 - over 8+

Non-residential rale (Commerclal, Governmanta! and Schools)
‘Capital charge incorporated in usage.

Fire Prolection Service Charge (monthly):
Size of Connection:

2 inch and smaller
2-1/2 Inches
3inches
4 inches
& inches
Binches

10 inches

Wastewater Rates:

Monthly Service Charge:
Residential (Per dwalling}
Commercial:

Flat Charge

1 in¢h meler
1-142 Inch meter
2 inch meter

3 inch meler

4 Inch meter

6§ inch meler

Quantity/Quality Charge:
Unit cast f GOF for domestic strength wastewaler for all
commercial, indusirial and municipal users based on
water consumpticen during Billing cycle.
Quatity Surcharge: {Excess slrengih ¢cosvlb. for commerclal users)
BOD unitcost  § 0.41/CCF = § 6.30/Ib,
85 unlicosl 5 0A1CCE =$ 0.29/b.
Steength Surcharge  $0.41/CCF

" Charges not hareby indicated incurred no cf?aﬁge fram FY 2007708

2007/08
RATES
Effective 7/20/07
Inside Outside
Cly City
12,08 15,10
20.29 25,36
30.14 3768
53.14 66,42
85,98 107.48
168.10 210,13
232 2490
2.76 345
389 4.86
£.88 8.60
3.54 443
10.08 1256
15.01 18.77
21.87 27.33
42,23 5279
115.32 144,15
241,37 301.72
430,92 538.73
i9.50 NIA
1A WNrA
26.90 A
38.19 NiA
91.98 N/A
167.32 MNIA
334.64 MIA
£§39.49 NEA
4.56 WIA
NFA WA

2 Baginning FY 2010/11 cates will be subject to yearly Consumer Price Index (GPI) adjustments

3 City anticipates converting to a monihiy billing cycle in FY 2008/09

2008/03 2009110
PROPOSED RATES PROPOSED RATES
Effective 7/15/08 Effective 7/1/09
Inside Qutside Inside Quiside
£ity City City City
13.08 16.34 1453 17.66
22,45 28.08 24.26 30,32
337z 42.15 36.42 45,52
58.9% 74,98 64,79 80.99
97.53 121.91 105.33 131.66
191.36 239.19 206.66 258.33
239 2,93 249 3.1
2Mm 3.64 3.0 3.88
423 5.29 4.61 5.76
7.67 9.59 841 1051
379 4.74 4.09 &1
10.86 13.48 11.73 16.98
16.21 20.26 17.51 25,83
23.81 29.52 25.50 36.90
45.81 57.01 49.26 71.28
124.54 155.68 134.60 184,59
260.68 325.85 281.53 407.31
465.46 581.83 802.70 727.29
36.99 N/A 43.69 N/A
16,81 NiA 1710 NA
A N/A WA WA
NA N/& N/A /A
NA N/A MN/A NA
A N/A NiA NIA
N/A N/A NiA N/&
/A N/A WA NFA
3.98 NIA 4,74 NFA
1.39 N 2.34 N/A
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Refuse Colleclion Rales:
Residential - monthly {Includes recycling programs and AB939 programs)

Mutti-family {per dwelling unit)

Single family residences and duplexes
Per square lool of ot area *

Single family residences and duplexes in {he Hillsida
Area™ which use 3 or fawer containers and are
located on lats which contain al least 40%% of
unusable hillside ares,”" Psr sq. i, of lot area *

Addilionzl container charge
Each additional container above 6

Collection day Cuihside rall out service
{fer residents Norh of Santa Monica Boulevard)

Special cantainer moving charge
Roll-out service, up te & containers once a week

* Based on Log Angeles County property lax records.

" Hillside Avea means the area within the Gity of
Baverly Hills nonh of Sunset Boulevard.

***The calculation af unusablz hillside area shall be
based an Los Angeles Counly property tax records
or, if unavailable, a dsterminalion by the Directer
of Publlc Works.

Residential monthiy aliey refuse fee per dwelling unit

15.54

0.008887

0.007109

10.53
9.98

24.42

89

N/A

NIA

/A

NfA
NA

N/A,

N/A

16.16

0.009242

0.007383

11.38
10.38

25.40

10.30

N/A

N/A

N/A

NfA
NA

NIA

N/A

16.81
0009612
L
0.007588

11.38
10.79

2641

10.71

N/A

N/A

NIA

N/A
N/A

NIA,

N/A
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City of Beverly Hills 455 N. Rexford Drive Beverly Hills, California 90210 ¢(310) 285-2400 f{310) 385-0862

City Clerk's Office

NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that the Council of the City of Beverly Hills, at its regular meeting
to be held on Tuesday, May 20, 2008, at 7:00 p.m., in the Council Chambers of the City Hall,
455 N, Rexford Drive, Beverly Hills, California, will hold a public hearing to consider adoption
of:

AN ORDiNANCE OF THE CITY OF BEVERLY HILLS AMENDING THE
COMPREHENSIVE SCHEDULE OF TAXES, FEES & CHARGES TO ADJUST
UTILITY RATES BEGINNING IN FISCAL YEAR 2008-2009

The ordinance will amend the Comprehensive Schedule of Taxes, Fees & Charges to adjust the
utility rates as detailed in Resolution No. 07-R-12443.

At the public hearing, the City Council will hear and consider all objections or protests to the rate
adjustments. If the City Council adopts the ordinance, adjustments to Utility Rates will become
effective immediately.

Copies of the ordinance are available for review or purchase in the Office of the City Clerk, Room
190, and the Finance Department, Room 250, 455 N. Rexford Drive, Beverly Hills, California.
Any interested person may attend the meeting and be heard. Written comments may also be
submitted and should be addressed to the City Clerk, 455 N. Rexford Drive, Beverly Hills,
California 90210. The comments should be received prior to the hearing date.

Please remember, if you challenge the Council’s action in regard to this matter in court, you may
be limited to raising only those issues you or someone else raised at the public hearing described
in this notice, or in written correspondence delivered to the City, either at or prior to the public
hearing. a

BYRON POPE, CMC
City Clerk

Dated: May 9, 2008

BeverlyHills.org




City of Beverly Hills 455 N. Rexford Drive Beverly Hills, California 90210 £(310) 285-2400 f(310) 385-0862
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City Clerk's Office

NOTICE OF PUBLIC HEARING

NOTICE IS HEREBY GIVEN that the Council of the City of Beverly Hills, at its regular meeting
to be held on Tuesday, May 20, 2008, at 7:00 p.m., in the Council Chambers of the City Hall,
455 N, Rexford Drive, Beverly Hills, California, will hold a public hearing to consider adoption
of:

A RESOLUTION OF THE COUNCIL OF THE CITY OF BEVERLY HILLS
NOTIFYING THE BEVERLY HILLS COMMUNITY REGARDING THE
IMPLEMENTATION OF THE EMERGENCY WATER CONSERVATION
PLAN AS SET FORTH IN ARTICLE 3 OF CHAPTER 4 OF TITLE 9 OF THE
BEVERLY HILLS MUNICIPAL CODE

The City may implement one of the five emergency water conservation stages set forth in Section
9-4-303 of the Beverly Hills Municipal Code. A hearing will be held to notify the public
regarding the procedures for implementation and the emergency water conversation rates that
may become effective in the next three years.

Copies of the resolution are available for review or purchase in the Office of the City Clerk,
Room 190, and the Finance Department, Room 250, 455 N. Rexford Drive, Beverly Hills,
California. Any interested person may attend the meeting and be heard. Written comments may
also be submitted and should be addressed to the City Clerk, 455 N. Rexford Drive, Beverly Hills,
California 90210, The comments should be received prior to the hearing date.

Please remember, if you challenge the Council’s action in regard to this matter in court, you may
be limited to raising only those issues you or someone else raised at the public hearing described
in this notice, or in wntten correspondence delivered to the City, either at or prior to the public

hearing.
B P
N A

BYRGN POPE; CMC
City Clerk

Dated: May 9, 2008

BeveriyHills.org




